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INDEPENDENT AUDITOR’S REPORT

Southeast Louisiana Flood Protection Authority — East
New Orleans, Louisiana

We have audited the accompanying combined financial statements of the governmental activities,
business-type activities, and major funds of the Southeast Louisiana Flood Protection Authority -
East (the “Authority™), a component unit of the State of Louisiana as of and for the year ended
June 30, 2010, which collectively comprise the Orleans, East Jefferson, and Lake Borgne Basin
Levee Districts’ basic financial statements. These combined financial statements are the
responsibility of management of the Authority. Our responsibility is to express opinions on these
combined financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the combined financial statements. An
audit also inchudes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall combined financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

In our opinion, the combined financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, business-type activities,
and major funds of the Authority, as of June 30, 2010, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
August 31, 2010, on our consideration of the Authority’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grants and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance.


http://www.rebowe.eom

That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in conjunction with this report in assessing the results of our
audit.

Management's Discussion and Analysis on pages 3 through 7 is not a required part of the basic
financial statements but is supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited procedures,
which consisted primarily of inquirics of management regarding the methods of measurement
and presentation of the supplementary information. However, we did not andit the information
and express no opinion on it.

_Ouwr audit was conducted for the purpose of forming opinions on the combined financial

statements that collectively comprise the Authority’s basic financial statements. The
accompanying supplemental schedules listed in the table of contents are presented for purposes
of additional analysis and are not a required part of the basic combined financial statements. The
supplemental schedules have been subjected to the auditing procedures applied by us in the audit
of the basic combined financial statements and, in our opinjon are fairly stated in all material
respects in relation to the basic combined financial statements taken as a whole.

The Anmual Financial Statement Reporting Packet, presented as supplementary information is
not a required part of the basic financial statements, but is supplementary information required
by Louisiana's Office of Statewide Reporting and Accounting Policy. This information has been
subjected to the auditing pmcedures applied in the audit of the accompanying financial
statements and, in our opinion, is fairly stated in all material rwpecm in relation to the
accompanymg financial statements taken as a whole.

Bebowe & Gumpany

Angust 31, 2010
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
WANAGEMENTS DISCUSSIONMN AND AMALYSIS
As of June 30, 2010

The Management's Discussion and Analysis of the Southeast Louisiana Flood Protection
Authority — East {the “"Authority”) presents a namative overview and analysis of the
Authorily’s financial resulfs for the year ended June 30, 2010. This document focuses on
the cument year's activities, resulfing changes, and currently known facts relating to the
four (4) organizations that cutrently comprise the whole of the Authority:

The administrative anm of the Authority (“SLFPA-E"), the East
Jefferson Levee Disticl, the Lake Borgne Basin Levee Disirict and
the Oreans Levee District.

Overview of the Financial Stosfements

The following graphic ilustrates the minimum requirements for Special Purpose
Governments Engaged in  Business-Type Acfivities established by Govemmental
Accounting Standards Board Statement 34, Basic Financial Statements—and
Management’s Discussion and Analysis—for State and Local Govemments.
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These financial staternents consist of three sections - Management's Discussion and
Analysis (this secfion). the Basic Financial Statemenis {including the notes to the financial
staterments), and Reguired Supplementary Information.

Basic Finoncicl Stolements

The basic financial stalements present information for the combined operations of the
Authority and the three levee districts which it govems. in a format designed to make the
staterments easier for the reader to understand. The statements in this section include the
Statement of Net Assets, the Statement of Activities and the Statement of Cash Flows.

The Statement of Nei Assels presents the cument and long-term portions of assets and
liabiliies separately. The difference between total assefs and iotal liabilities is net assets
and may provide a useful indicator of whether the financial position of the Authority Ts
improving or deteriorating.

The Statement of Activities presents information showing how the Authority's assets
changed as a result of current year operations. Regardiess of when cash is affected, all
changes in net assefs are reported when the underlying ransactions cccur. As a resuli,
there are transactions included that will nof affect cash untit future fiscal periods.




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2010

The Statement of Cash Flows presents information showing how the Authority's cash
changed as aresult of current year operations. The cash flow statement is prepared using
the direct method and includes the reconciiiation of operating income(loss) to net cash

provided by or used in operafing activities
Financial Highlighis
Net Assetls

(indirect method) as required by GASB 34.

The following table describes the net assets of the Authority at the end of the curent and

prior fiscal years:

Govermnmental 'Business-'l'ype Authorily
(in Thousands) 2010 2002 2010 2009 2010 2002

Cument and other assets $ 92048 $124932 $ 9423 $ 92279 $ 101471 $ 13421
Capiial assets {as restated) 140,088 141,164 79,939 72,635 220,027 213,799
Total assets _ 232,136 266096  89.362 81,914 321,498 348,799
Other liabilities 8.759 14,726 577 1.626 9,334 16,352
Long-term debt outstanding 67456 109,788 1,155 - 68,611 109.788
Total liabilities 76,215 124,514 1.732 1,626 77,947 126,140
Net assets: :

Invested in capital assets, net of debt 136,343 92500 79939 72,635 216,282 165,135
Resfricted 2,882 5,209 - - 2.882 5209
Unrestricted ' 16,813 43,873 7,604 7,653 24417 51,526
Total net assets $155038 $141,582 $87543 § 80,288 $ 243581 § 221,870

Combined net assets of the Authority exceeded its combined fiabilities at the close of

fiscal year 2010 by $244 milion, compared with combined net assets a year eotlier of

$222 million, a 9.9% and $21.7 million increase.

Of the $21.7 milion increase in net assets, significant contributors included a neary-$5
million increase in property taxes collected, $1.7 million in savings from lower debt
service caused by early refirement of bonds, $15.5 million in grant income much of
which was spent on capital repairs and not recorded as cument expense, and a
decrease of 5% in operating expenses. '

Of this total increase in net assefs, $14.4 million was derived from the governmental
operations of the East Jefferson, Lake Borgne and Crleans Levee Disiricts, and from
Authonty. The business-type operations of the Orleans Levee District contributed $7.4
million in net asset increases.

Of the $14.4 milion change in net assets confributed by the Govemmental Funds, $13
was generated by the Special Levee Improvement Fund of the Orleans Levee District.

Changes in Net Assels

The table on the following page describes the changes in net assets of the Authority

during the cument and prior fiscal years:



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2010

Govemmental Business-Type Avuthorily
(In Thousands) 2010 2009 2010 2009 2010 2009
Operating revenues $ 1929 $ 1844 $ 4063 $ 3476 $ 5992 $ 532
Operating expenses {33,182) (47.819) (6.410) (5979) (39.592) (53.798)
Operating loss {31,253) [45,975) {2,347}  {2,503) (33,600) {48,478)
Non-operating revenues (expenses) 41,326 33,426 {47} . 8333 41,279 41,759
Federal grants ‘ 6874 19.522 8.852 11,263 15,746 30,785
Insurance - 6,728 797 121 797 6,849
Transfers out, Algiers Levee District (2.511) {1.434) - - (2,511} {1.434)
Increase in net assels $ 14,456 $ 12267 $ 7255 %1724 $ 21,711 $ 29,481

Charges to customers for rents and mineral production increased marginally. Interest
earnings, following the market decline, fell $1 million and 82%. Ad valorem tax revenue
(excluding collections by the Orleans district on behalf of Algiers). increased by $42
milfion and 12% on the full accrual basis, and reflected an increase in taxes supporting
the Special Levee Improvement fund of the Orieans distiict of 21% and $2.2 million. Ad
valorem tax revenues for the East Jefferson and Lake Borgne Basin Levee Districts
increased marginally.

Federal grants declined $15 million largely due to a $12 million non-recuming grant from
NASA in the prior year of which the Oreans Levee District acted as a pass-through
entify for the funds to flow to the US Army Corps of Engineers. This decline is alse due to
completion of repairs to infrastructure and buildings due to damages caused by
Humicane Katrina.

The decline in operafing and non operating expenses is largely due to the decline in
mgajor maintenance ond capital outlay, including $12 million recorded as Capital
spending equivalent to the $12 million NASA grant received in fiscal 2009.

Capital Assels

The following table lists the capital assets of the Authority (net of depreciation) at the end
of the cumrent and prior fiscal years:

) Governmental Business-Type Authorily
{In Thousands) 2010 2009 2010 2009 - 2010 2009
Land $ 14048 § 14048 $ 22055 $ 22055 $ 34,103 $ 36,103
Buildings and Improvements 7414 10225 38,690 32,108 46,104 42,333
Moveable property 3.479 107 152 289 3,631 398
Infrastructure 108,256 110,693 186 206 108442 110899
Construction in progress 6,891 6,092 18,857 17.977 25,748 24,069

Total

$ 140088 § 141,165 $ 79940 § 72,635 $ 220,028 $ 213,800




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2010

Net investiment in capital assets increased $6.2 million in fiscal 2010, the result of
confinued rebuilding of assets, primanily in the Real Esiate Division of the Orleans
Levee District. Net investment for that division was $7.2 million for the year. Funds
where expended at the Odeans Marina to complete the rebuilding of the Harbor
Master Building, at South Shore Harbor to replace piers and catwalks; and at the
Airport, maijor repairs confinued for hangars as well as the refurbishing of the NOLA
Administration building.

Since Humicane Katrina, vast re-construction and improvements to the flood
protection system has occurred, but ot federal expense, which is not capitalized on
the records of the Districts.

Assets wiritten off in fiscal year 2010 totaled $433,658 with accumulated depreciation
of $354,808 for a net effect of $78,850. The majority of the assets wiitten off were
$174.513 for a 1995 AVL police vehicle tracking system that was never implemented
ond $155,819 in portable radios. The radios were deemed unusable after Hunicane
Katrina, and the District complied with the new communication guidelines and
purchased a new radio communication system that will permit more effective
communications with other goverfnment ogencies during a caotastrophic

emergency.

Long Term Debt

The following table lists long-ferm obligatfions, including the amount of bonds due within

one year:

Governmental Business-Type SLFPA-E
(In Thousands) 2010 2009 2010 2009 2010 2009

Bonds $3745 $48353 $ - $ - § 3745 $ 48353
Notes Payable FEMA 10,634 10,350 - - 10,635 10,350
Notes Payable Louisiana 26,126 26126 - - 26,126 26,126
Judgments and Legal Claims Payable 24,983 24,091 - - 24,983 26,091
Other Post Employment Benefits 5191 3,897 508 371 5,699 4,268
Compensated Absences 813 1,076 119 102 932 1,178
Total $71,494 $115893 $ 627 § 473 $72120

$116,366

At the end of the cumrent fiscal year, long-ferm obligations amounted to $75 million,
compared with $116 million in the prior year. Along with bonds and notes payable,
these obligations included judgments payable, contingent liabilities, post retirement
benefit fiability and compensated absences liability. The decrease in long term
obligations reflects the early refirement of $38.6 million in mortgage bonds, plus
another $4 million in scheduled principal payments.

Post refirement obligations represent a cument recognition of future benefit
obligations that the Districts are responsible for.

The Orleans Levee District has applied for forgiveness of all or part of the Notes
Payable due to FEMA. The process is incomplete and the amount of forgiveness, if
any. is therefore uncertain.



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
As of June 30, 2010

Variances in Budgets and in Actual Resulls
Revenues

The Lake Borgne Basin Levee District's original budget called for a fotal of $3,38%,000 while
the amended budge? had revenues of $46,389,000, with the mgjority of the variance due jo
the increase in intergovernmental revenues. Aciual results yielded an increase of $528,893
o $6,917.8%3, mainly due 1o the increase in tax and govemmental revenues. The Oreans
Levee District's original budget called for a total of $15,175.664. The amended budget
provided for $15,445,664 due to higher mineral revenues expected while greatly reducing
investment income. Actual results yielded an increase to $16,328,149, mainly due to the
receipt of additional oil and gas revenues. The East Jefferson Levee District’s original
budget cdlled for a total of $7.623,000 while the amended budget had revenues of
$8.615,500 with the majority of the variance due to the increase in tax revenues,
intergovemmental revenues, and insurance proceeds. Actual resulls yielded an increase of
$783,801 to $9,399,301.

Expenditures

The Lake Borgne Basin Levee District’s original budget called for a total of $4,979.450 while
the amended budget had expenditures of $7,979.450, with the majority of the variance due
to major repairs. Actual results yielded results comparable o the omended budget. The
East Jefferson Levee District's original budget called for a total of $7,740,534 while the
amended budget had expenditures of $10.082,662, with the majority of the variance due to
major maintenance and other charges. Actual results yielded amounts comparable to the
originad budget, with the majority of the variance due o personnel expenses. The Oreans
Levee District’s original budget called for a totatl of $15,459.468 while the amended budget
was increased to $32,061,002 to reflect eary refirement of bonds. Actual resulis vielded
$27,768,951, with the mqjority of the variance due to debt service payments. Combined
variances in the final budget amounts and actual results are shown in the combined
statement of revenues, expenditures, and changes in fund balance - budget and actual,
lecated on page 15 of the report.

The budget of the General Fund of the Orleans Levee Distriict was amended on February 18,
2010 with revisions to recognize the debt retirement and updated estimates for mineral
revenue and interest revenue.

Economic Factors and Nexd Year's Budgefs and Rates

The Authority’s elected and appointed officials considered the following factors and
indicators when esfablishing next year's budget, rates, and fees:

Continued depressed economy

Increased maintenance of completed USACE projects

Changes in organizational processes

The additional responsibilities vested in the Authority and the individual Districts
Necessary major maintenance and project expenditures

Contacting the Avihorily’s Management

This financial report is designed to provide our citizens, taxpayers, customers, investors and
creditors with a general overview of the Southeast Louisiana Flood Protection Authority ~
East’s finances and to show the Authority's accountabilify for the money it receives. if you
have guestions about this report or need additional financial information, contact SLFPA-F
at 6508 Spanish Fort Bivd, New Orleans, Louisiang 70124,

‘ 7



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
Combined Statement of Nef Assels
June 30, 2010

GOVERNMENTAL BUSIMNESS-TYPE

Stotement A

ACTIVITIES ACTIVIITES TOTALS
ASSETS
Current assets:

Cash and cash equivolents $ 84,698657 % 100 § 84,698,757

Invesiments 7,760,754 - 7.760,754

Receivables 530,757 833,302 1,364,059

Due from other funds, net {4,551,823) 4,551,823 -

Due from other govemments 1,945,515 3,600,963 5544,478

lﬂventw “.m - 406;422

Other assets 416,565 349,456 766,031

Resticted assets 841,121 .- 841,121

Total curent assets 92.047,968 9,335,654 - 101,383,622
Noncurent assels; . )

Copital assets: : : .
tond . 14,048,432 2054735 ' 36100167
COther capital assets, net of depreciufion 124,039,742 - 57,884,683 183,924,425
Total noncurrent assets 140,088,174 77,539,418 200,007 5v2

TOTAL ASSETS 232,134,142 89,275,072 321,411,214
LABILIMES
Cument liabilifies.
Payobles 1,887,301 46,116 1.935417
Coniracts payoble 439,428 453741 893,169
Deferred revenves - current 35775 L. 35,775
Accrued compensated cbsences 47,018 39,493 106,500
Due fo other agencies . 223,609 - 223,409
Other liabiffies - 37595 37.595
Payable from resfricted assets:
Bonds payable 625,000 - 625,000
Curent portion of long e notes payable 3,344,000 - 3,346,000
Accrved bond interest ptiyable 15,854 - 15,854
Total current Bobilities 8,841,985 576,945 9,218,930
Noncument tiabifties:
Daferred revenues - noncument : - 567,145 547.146
Accrued compernsated absences - T46,20 79.253 825,473
Bonds payable 3.120,000 - 3,120,000
Long term notes payable 33.415964 - 33415964
Judgments and legal claims payable 24,942,623 - 24,982,623
Post employment benefit ability 5,191,319 . 508,398 5.699.117
Total noncument Ecbilifies - 67,456,126 1154797 68410923
TOTAL LIABILITIES 76,.078.111 1,721,742 77.829,853
RET ASSETS
invested in capitol asses. net of related debt 136,343,174 79.939.418 216,282,592
Restricted for:
Capital ovtiay ) 508,835 - 508,835
Debt setvice ‘ 312,500 - 212,500
Other reservalions 2,235,162 - 2235142
Urvesticted ‘ 14.438.3460 74603912 24,242,272
TOTAL NET ASSETS 3 156,038,031 § 8754330 $ 243,58).341

The notes to the financial statements are anintegral port of this statement.
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SOUTHEAST LOUISIANA FLOOD PROTECHON AUTHORITY - EAST
STATE OF LOUISIANA
Combined Reconciliation of the Governmental Funds
Balance Sheet jo the Combined Stalement of Net Assets
June 30, 2010

Total govemmental fund balances (Siatement D) $  87.459.855

Amounts reported for govermnmental activilies in the
Staternent of Net Assets are different because:
Capital assets used in governmental activities are nof financial

resources and therefore are not reported in the funds, net of
accumulated depreciation of $82,643,758

140,088,174 -

Noncurrent liabilities aré not due and payable in the curent period . T
and therefore are not reported in the funds:

Accryed bond interest payable ' {15,854)

. Accrued cempensated absences (813.238)
Long Termn Debt Payable (40,504,964
Judgments payable {24,982,623)
Post employment benefits payable ’ {5,191.319)

Net Assets of Govemmental Activities (Statement A) ' : $ 156,038.031

The notes to‘the financial statements are an integral part of this statement.
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SOUTHEASY LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
GOVERNMENTAL FUNDS
Combined Reconciiction of the Stafemend of Revenues, Expenditures,
and Changes in Fund Balance of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2010

Net changes in fund balence - tolal govemmeniol funds {Statement D)

Amounts reported for govermmental oclivities in the Staterment of Acfivities ore different because:
Govemmental funcs report capital outiay as expenditures while governmental octivities report
depreciation experse fo allocate those expenditures over the life of the assets:
Capital asset cdditions
Depreciafion expense

Financing is reporfed os income in the governmental funds report, but are recognized
Long tesm liabilities in the Stotement of Net Assels

Revenuesin the Stotement of Activities that do not provide curent finandial resources are not
reparted as revenues in the govemmental funcs.

Repayment of noncument debt is an expenditure in the govemmental funds, but the repayment
reduces jong-term fabilities in the Statement of Net Assets:
Capital obfigartion principol payments .
Amortizafion of defemred bond costs

Some expenses reporied in the Statement of Activiies do not require the use of curent financiol
resources ond, therefore, are not reported as expenditures in the govermmental funds:

Compensated absences
Legal cloims and inferest

Post employment benefit costs

Change in Net Assets of Governmental Acfivities (Staterment B)

The notes to the financial statements are an integral part of this statement.
13
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Statement E

[29.905434)
4,109,134
[5:854.044)
(286350}

1.958.696

44,920,000
{284,243)

(15304}
1.108.538

{1.294.765)

$

14456228



Statement F
SOUTHEAST LOUISIANA H.OOD PRO‘IECIION AUTHORITY - EAST
STATE OF LOVISIANA
GENERAL FUND _
Combined Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual
For the Year Ended June 30, 2010

vanance with
Fnal Budget
ACTUAL Posiive
BUDGETED AMOUNTS AMOUNTS {Neguative)
ORIGINAL FINAL
REVENUES
Toes $ 237254864 0§ 24225484 % 25193193 % 967,529
ntergovemmental " 2.018.000 4374500 LR 733,609
Charges for services
Permils 83,000 83,000 408478 325478
Of and gas royalties £0.000 1,400,000 1,482,020 282,020
Investrent income 751,000 401,000 195,304 {205.496)
Miscelianeous C 30.000 31,000 71.113 40.113
Total revenues - 26,187,664 30,515,184 32648217 2.133.053
EXPENDITURES
Rood and drainoge protection: R
Personnel services 12,437 568 12,449,556 11,397.601 {1.051 245)
Travel 15,000 15,000 20866 - 5866
Contractual services 3,457,662 3.481,162 2N3.73% {747,426)
Materials and supplies : 791,330 803,330 722627 {80.703)
Professional services . 1,372,553 1,374 486 1.)446,349 {228,337)
Othercharges - 18737 204,737 327y 201.458)
Machinery and equipment 1,281,600 1.559.900 1,240,125 (319.775)
Miscelloneous 45,332 65,332 39.256 {28,076}
Total expenditures 19.539.780 19,933.713 17.283.83% (2,642,874}
Excess of revenues over expencitures §.647 B84 10,581,451 15,364,378 4,782,927
OTHER AINANCING SOURCES (USES)
Scla of copital ossets - - 2.292 22292
Major maintenonce [5,563,700) (10,747,700} {5.799.924) 4947775
Dabt service (2.975972) {19.306,701) (16,578,948} 2777753
Coliection of Algiers' faxes - 1,150,000 1,171.036 21,036
Transfer to offiiates {43.000) {1,185,000) (1,275.581) {20581}
Lifigetion payments {100.000) {100,000} {143.500) {43,500}
Total other financing sources (uses) {8.662,672) {30.189.401) {22,604.625) 7,564,776
NET CHANGES IN FUND BALANCES {2.034,788) (19.407.950) {7.240,247) 12,367.703
FUND BALANCES AT BEGINNING OF YEAR 69.238,714 £9.238.714 £9.236.714 " -
FURD BALANCES AT END OF YEAR $ 7203926 § 494630764 5 41998467 § 12347703

The notes o the financial statements are an integral part of this statement.
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Duo jo othor funds

Teidh cumer fokcifies

TOTAL UARLTIES
NET ASSETS

Invested in coplicl arsels [ne! of reiated deblt)

Urvasifictod

TOTAL NET ASSETS

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST

STATE OF LOUISKANA
PROPRIETARY FUNDS
Stcdement of Net Assels
June 30, 2010
LAKE VISTA TOTAL
SOUTH SHORE LAKEFROMT COMMUNITY NEW BASIH PROPRIZIARY
ORLEANS MAMNA, MARBOR MARINA AIRPORT CENTER CANAL RINDS
% w3 - 3 - - 8 - 8 100
47584 U5 654,040 42912 8,101 832
A0 A4 N30 27304297 - 2832 3400963
2,041,229 4113095 2992008 56563 2389.855 13,592.877
51083 9817 2027 18599 674 PALL
2550870 206417 &159.475 118074 240472 18748708
30,39 s.:g.m 15449799 2[00 2924 22054 735
1.729.914 NTLAR 34,197.348 480,408 185.331 57854483
2041.253 24,634,585 49,849,147 05631 31080 79.939.418

3 4402123 $ 3L § 55808822 3 £R705 3 555004 3 MBNE12E

$ 18800 3 25710 % 1,526 - $ - 8 4516
- - ASAT4Y . - 453741

10,674 Asy 2382 - - 39493
22451 3824 5234,835 B54 - 041,054

27218 _2810 - 2,647 450 7595
TRA 391180 5718364 350 L5 ) 2517999

. 867,146 - - - 567,148 '

161973 - MbL25 - - 508398
21470 - 57,583 - - 1925
B4 547,046 ADAO08 - - 1LISL797
253084 437087 £122.272 3508 4920 10T72795
2041,253 24,634,585 49.649.147 505,631 3,106,602 79418
2297804 2717520 3 A0 114,571 24346,552 TAD3.912
3 4,339,059 D515 49,686,550 $ L1202 § 5545354 §  87.543.3%

The notes 1o the financiol siotements ore on integral pord of this sialemen.
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Total oporating exporses
NET OPERATING INCOME
NONGPERATING REVENUZS
Gront Income
Insronce proceads
Proceods from Rigation

Telal nonoporating revetues
CHANGES IN NET ASSHS
TOTAL NET ASSENS AT BEGINNING OF YEAR

TOTAL NET ASSETS AT END OF YEAR

L T
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EASY
STATE OF LOUISIANA
PROPRIETARY FUNDS
Stalemnent of Revenues, Expenses,
and Changes in Fund Net Assels
For the Year Ended June 30, 2010

LAKE VISTA TOTAL
SOUTHSHORE  LAKEPRONT COMMUNTTY NEW BASIH PEORRIEIARY
ORIEANSMARINA HARBORMARINA AIRPORY CENTER CANAL rUNDS
$  hasw s ameEs 3 0217 3 188y $ 085y 3 ASTAR
- - 474200 - - ATATOD
V274,587 V) VR4ET VBB =053 4062.502
2134 2087 460734 any - 744702
128372} 574785 1.980.561 122,806 ous ez
424010 02262 959,400 - 3 14546800
. - 1008 - - 1.008
21051 0602 TS TAEES B4 1285476
8241 2984 &asr 1612 o 190,577
79231 24,470 248164 094 250 waszs
128781 an . 30388 121287 " 99.398 n3ay
79917 10146329 1026818 nam w23 22089
- 17,590 1757 1o - 2520
1010493 1,444,060 2492886 314,40 147,506 5409.695
730 (Be9245) (1505305 1191994 &91.005 {1.602491)
10355 1404740 AT - - 8851889
. 7”7 - - - bid
5000 . - - - S000
15354 1,407,537 TAMI9 - - BRS7 484
28384 §302%2 5929488 091994 .08 75195
ADS047S 24813873 43757062 BI2.1%8 4854329 0.288.135
$ 4TS0S §  ISATES § 49484550 § 40200 § 554538 $ 475080

“The nofes fo the financial stetements are an infegrat parl of this statement, )
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SOUTHEAST LOUSIANA FLOOD PROTECTION AUTHORITY - EAST

STATE OF LOUISIANA
PROPRIETARY FUNDS
Statement of Cash Fows
For the Year Ended June 30, 2010

MAJOR FUNDS

_NOW-MAJOR RINDS

SOUTHSHORE  LAKEFRONT

TOTAL

CAKEVISIA ond NEW  PROFRIETARY

ORIFANS MARINA  HAKBOR MARINA, ARPORT BASIN CANAL FINDS
CASK AOWS FIOM OPERATING ACTIVITIES
Rocoipts from customerns 3 128329 § 0N 3 1775385 3 1130913 3 485622
Payments 1o suppliors {50773} {647,283} f1.242935) (AR R761.352)
Paymonts 1o ompicyoes [7S436} 01805} [BS5.251) 3 1.333,423)
Infemal octivilies - payments ja oher funds (441,820 (540957} [135.75%) Fa1.841) [1.520,177)
Net cazh provided [used) by operdting ociivities 5380 {700,951} _ |4sBssm) - 11541300
CASH FLOWS FROM CAMTAL AND RELATED
HNANCING ACTIVITIES
Proceeds trom federd ond dale grants 24,551 2.833.587 7,808,124 - 10434262
Purchats of copliol arsels B4.046) 12,130,650 7372438 - 521720
Proceeds from sole of capbiol assals L11S 257 2871 - 420
Insurance procoads - nr - - %7
Net coph provided [wod) by copita and -
rolated financing octivities [5.380) 700,951 458,559 - 1,154,130
Net increcss In cxah - - - - -
Cxh bolaness, begvning ) 00 - - - 100
Cash bakmees, weling 3 1§ - 3 -3 -3 100
RECONCIUATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED BY OPERATING ACTIVINES
Oporating income (los} $ ms $ (869245 & (15053085 § A9 § 0 (1,802471)
Adjustments fo reconcle cperoting incoma les) to
net cosh provided {used) by operciing octivities:
Conh flows reported in oiher cotegor
Deprociction axparse b X 1016209 1024818 nose 273,898
Change In aosets ond Tohiffiec
Recaivebles, nat 79.508 ns (212175 169776 w22y
Propaid expentas and other asals ) =.109) {(14075) 13734 {49 1B.51%)
Recolvabies irom other funds 470753} [541.748) - 732,106} (1.794,607)
Actounts and cther payobies 42.454 (293,123} 354,128 2an 105,522
Payabies fo ofher funds 9,133 ™ (135758} 245 j128.570;
Nt cash providod by aporcling ociiviies 3 5380 § 700.951) 3 (458,557} § - 3 IS

The notes to the finoncial siuterments are an integral part of this statement.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA

Statement J

Supplemental Schedule of Surveys, Feasibility Studies, and Special Studies

For the Year Ended Jiine 30, 2010

Southeast Lovksiana Aood Protection Authority - Bast

Seismic Choracterization of Distressed Hood Profection Mﬁeﬂ

Totat

Crleans Levee Disiict
Lakefront Airport Master Plan
Yotal

Lake Borgne Basin Levee District

Feasibility Investigation of Providing Safe Rooms at Laoke Borgne Levee District
Drainage Pump Stations No. 1, 4, 6,7, and 8.

Total

Eust Jefferson Levee Dishict

Surveying of West Retumn Levee ‘
Project Management and Right-of-Woy Consulting Services
Study Phase for Foreshore Protection

Survey and Geotechnical Services for Foreshore Profedlon
Project Design for Foreshore Protection

Contract Engineering Services for Foreshore Protection

Total

$ 160.232

$ 140,232

3 49.920

49920

$ 9,580
22,697

112,036
382,807

$ 560,489



SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Description of the Reporiing Entity

The Southeast Louisiana Flood Protection Authority - East {the "Authority”) was created as a
poliﬁccl subdivision of the State of Louisiana by the Louisiana State Legislature under the
provisions of Louisiana Revised Statute 38:330.1. The Authority's primary purpose is regional
coordination of flood protection of 1he following levee districts and paris of levee distiicts
and parishes:

East Jefferson Levee District ("EJLD")

Lake Borgne Basin Levee District (“LBBLD")

That portion of the Oreans Levee District east of the Mississippi River (*OLD")
St. Tammany Levee District

Tangipahoa Levee District

For the purposes of this report, the “Authority” combines the financial activity of the Ordeans
Levee Dishiict, the East Jefferson Levee Disfrict, and the Lake Borgne Basin Levee District.

In order to promote such coordination over parochial concems, approval of a proposed
project {program, engineering activities) shall require the favorable vote of at least two-
thirds of the total voting membership of the board, regardless of whether the project is
Fmited o one or more ievee districts within the temritorial jurisdiction of the Authority.

"Project” means a program or engineering activity, either new or continuing, that will be
planned and implemented with the primary geoal being the reduction of exsfing fiood
damages. "Program” means the flood control system which may include, but not be limited
to, flood proofing, waterproofing, ring dikes relocation assistance, information programs,
formulation of codes, and engineering studies. “"Engineering acfivities” means functions
which may include, but not be lmited to, dams, reservoirs, levees, dikes, floodwalls,
diversions, channe! dlterations such as snagging and channel shraightening, or site
detention, spillways, and land freatment.

The Authority is govemed by a board of commissioners (the “Board”), consisting of nine
members, of whom there shall be exactly one member from each parish within the tenitorial
juisdiction of the Authority. The members shall be oppointed by the govemor from
nominations submitted by the nominating committee as follows:

1. Five members who shall either be an engineer or a professional in o related field
such as geotechnical, hydrological, or environmentdl science. Of the five members,
one member shall be a civil engineer.

2. Two members who shall be a professional in a discipline other than that occuring in
itern 1, with of least ten years of professional experience in that discipiine.

3. Two members who shall be atdarge.

Regular monthly meetings of the board shall be convened on a rotating basls at a place to

be determined by the Board in a levee district under the jurisdiction of the Authority. The
Authority’s office is located in New Oreans, Louisiana.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
B. Financial Statement Presentation, Measurement Focus and Basis of Accounting
1. Govermment-wide Financiol Statements

The govemment-wide financial statements (i.e.. the Statement of Net Assets and the
Statement of Acfivities). report information about the SLFPA-E as a whole.

The Statement of Activifies demonsirates the degree to which the direct expenses of the
given functions are offset by program revenues. Direct expenses are those that are
clearly idenfifiable with a specific function. Program revenues include (1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function (allocated to funclions based on actual
revenues and expenditures) ond {2} granis and conhibulions that are resticled to
meeting the operational or capital requirements of a particular function. Taxes and
other items not properly included among program revenues are reported instead as
general revenues.

The govemment-wide financial statemenis are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded
when eamed and expenses are recorded when a liability is incured regardiess of the
fiming of related cash flows. Grants and similar items are recognized as revenue ¢1s soon
as all eligibility requirements imposed by the provider have been met,

2. Fund Fnancial Statements

Separate financiat statements are provided for govemmental funds. Magjor individual
govemmental funds are reported as separate columns in the fund financial statements.

Govemmental fund financidl statements are reported using the cument financial resources
measuremeni focus and the modifled accrual basis of accouniing. Revenues are
considered available when they are collectible within the cument period or soon enough
thereafter fo pay liabitities of the cument period. The SLFPA-E considers most revenues fo be
available i they are collected within 40 days of the end of the curent fiscal period. For
certain grants for which collectability is assured, the Authority uses a period greater than 60
days. Expenditures generally are recorded when a liabllity is incured under the accrual
basis of accounting. However, debt service expendiiures, as well as expenditures related to
compensated absences and cloims and judgments, are recorded only when payment is
due.

interest revenues associated with the current fiscal period are considered to be susceptible
to accrual and so have been recognized as revenues of the curent fiscal peried. All other
revenue items are considered to be measurable and available only when cash is received
by the SLFPA-E.

Wh.en both restricted and unrestricted resources are available for use, it is the Authority's
policy 1o use restricted resources first, then unrestricted resources as they are needed.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Major Funds

The Authority General Fund is used to account for alf financial activity associated with the
primary purpose for which the Authority was created.

The OLD General Fund is the primary operating fund of the OLD as relates to the flood
protection purpose of the organization. The fund accounis for all financial resources
related to flood control functions, except those required to be accounted for in other funds.

The EJD General Fund is the primary operating fund of the EJLD os relates o the flood -
protectioh purpose of the organizafion.

The LBBLD General Fund is the primary operating fund of the LBBLD as relates fo the flood
protection purpose of the organizatfion. 1t is used 1o account for all aclivities except those
legally or administratively required to be accounted for in other funds.

The OLD Redl Estafe Fund is a companion fund to the OLD General Fund, used to provide
management and administration of nonflood control operations, including the District's
proprietary funds as well as parks, roadways, and public safety functions.

The OLD Debt Service Fund s used to account for fransactions relating to resources retained
and used for the payment of general long-term debt principal, interest, and related costs.

The OLD Capital SLIP Funds is used to account for financial resources received and used for
the acquisition, construction, or improvement of capital facilities.

The OLD General Improvement Fund is used fo account for financial resources received and
used for the acquisition, construction, orimprovement of capital facilifies.

The LBBLD Capital Projects Fund is used to account for financial resources received and
used for the acquisition, construction, or improvernent of capital facilities not reporied inthe
other govermmental funds.

D. Other Significant Accounting Policies

Assels, liabilities, and Equity

Cosh

For the purpose of the Statement of Cash Flows, "cash and cash equivalents” include all
demand, pooled cash accounfs, and cerfificates of deposit with an original maturity of
three months or less. Additional cash disclosures are presented in Note 3.

ceivables

All accounts receivable are shown net of an dliowance for uncollectible amounis.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
inventories |

Supplies are charged fo inveniory.cnd expensed when used.

Copital Assefs

Capital assefs, which include property, plant, and equipment, are reported in the
govemment-wide financial stafements. Such assels are recorded at hisforical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded
at estimated market value at the date of donation. The costs of normal maintenance and
repcirs that do not odd to the value of the asset or matericlly extend asset lives are not
capitalized. Major oullays for capital assets and improvements are capitalized as projects
are constructed. Effective April 1, 2010, the Authorily and ifs related districts implemenited a
$5.000 minimum capitalization threshold. The following are.the major classes of capital
assefs and their related asset lives:

Description Years
Land improvements 20
Buildings and bullding improvements 40
Fumiture and fodures 7-10
~ Vehicles 7
Equipment 320
Infrastructure 40

Compensated Absences

Employees eam and accumulate annual and sick leave ot various rates depending on their
years of service. There is no limitation fo the amount of annual and sick leave each
employee may accumulate. Upon temmination employees or their heirs are compensated
for up o 300 hours of unused annual leave at the employee’s hourly rate of pay at the fime
of termination. Upon refirement, unused annual leave in excess of 300 hours plus unused
sick leave is used to compute retirement benefits.

The cost of leave privileges computed in accordance with GASB Codification Section C60 is
recognized as a curent year expenditure in the fund when leave is aciudlly taken.

The related amounts for the Ordeans, East Jefferson, and Loke Borgne Basin Levee Districts
are noted within the long-term obligation schedules beginning on page 29 of this report.

Use of Estimates

The preparation of financial statements in conformity with generclly accepted accounting
principles requires management to make estimates and assumptions thaot offect the
reported amounts of assets and liabilities and disclosure of contingent assefs and fiabiiities
at the dote of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.
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SOUTHEAST LOUISIANA FI.OOb PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budaet

Formal budgetary accounting is employed as a management conirol device during the
year for the SLFPA-E General Fund, the OLD General Fund, the LBBLD General Fund, the
EJLD General Fund, and for the construction funds of OLD and LBBLD.

Expenditures are controlled af a mgjor cost category level. Executive Directors may
reallocate resources among cost categories and depariments so long as aggregate cost
does not change. Changes o the budgets that will change total revenue or expense must
be approved by the Board. Budgets are prepcored generdlly on a cosh basis.
Encumbrances expire at fiscal year end and do not roll to the subsequent year. ’

By April 1 of each year, the Board submits the annual budgets to the Joint Legisiative
Committee on the Budget and to the Legislative Auditor of the State of Louisiana for the
succeeding fiscal year. The operating and capital budgets include proposed expenditures
and the means of financing them.

The original budget for SLFPA-E, OLD, LBBLD, and EJLD were adopted on March 19, 2009.
The amended general fund budgets for EJLD were adopted on March 18, 2010. The
amended budget for LBBLD was adopted on May 20, 2010. The budgeted amounts are
included, respectively, as the original and final budgets in the accompanying statements.

Budget Amendments

The Authority made several supplemental budgetary appropriations during the year. The
most significant of the changes made are described below.

Revenues

The Loke Borgne Bosin Levee District’s original budget called for a total of $3,389.000 while
the amended budget had revenues of $6,382,000, with the majority of the variance due to
the increase In infergovermmental revenues. Actual resulls yielded an increase of $528,893
to $6,917,893, mainly due fo the increase in tax and govemmental revenues. The Oreans
Levee Distriict’s original budget called for a total of $15,175,664. The amended budget
provided for $15,445,664 due to higher mineral revenues expecied while greatly reducing
investment income. Actuatl results yielded an increase fo $16,328,149, mainly due 1o the
receipt of additional oil and gus revenues. The Eost Jefferson Levee District's original
budget cailed for a total of $7,623,000 while the amended budget had revenues of
$8.615,500 with the mdjorily of the voriance due to the increase in tax revenues,
intergovemmental revenues, and insurance proceeds. Actual results yielded an increase of
$783.,801 o $92.399.301.

Expenditures

The Lake Borgne Basin Levee District's original budget called for a total of $4.979.450 while
- the amended budget had expenditures of $7,979,450, with the majority of the variance due
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to major repairs. Actual results yielded results comparable to the amended budget. The
East Jefferson Levee Distict's original budget called for a total of $7,740.534 while the
amended budget had expenditures of $10,082.462, with the majority of the variance due to
maijor maintenance and other charges. Actual results yielded amounts comparable to the
original budget, with the majority of the variance due fo personnel expenses. The Orleans
Levee Distict’s original budget called for a total of $15,45%,468 while the amended budget
was increased to $32,061,002 to reflect early retirement of bonds. Actual results yielded
$27,768,951, with the majority of the variance due to debt service payments. Combined
variances in the final budget amounts and actual resulis are -shown in the combined
statement of revenves, expenditures, and changes in fund balance - budget and aclual,
located on page 15 of the report.

The budget of the General Fund of the Crleans Levee Distiict was amended on February 18,
2010 with revisions to recognize the debt refirement and updated estimates for minerat
revenue and interest revenue.

Invesimenis

East Jefferson Levee District maintains investment accounts as authorized by RS 33-2955. In
addition, GASB 40 requires separate disclosure of investments that are considered fo be
exposed {o cusiodidl credit risk. As of June 30, 2010, East Jefferson Levee Ditrict reported a
fair value of $7,760,754 of cerlificates of deposits and money market accounts of which
none are exposed to custodial credit risk.

Deposits with Financial Institutions

At June 30, 2010, the Authority had cash and cash equivalents (book balances) totaiing
$84,698,757. The following schedule summarizes these balances:

SLFPA-E 3$ 3728.964
© Creans Levee District 59,389,768
East Jefferson Levee District 19,034,161
Lake Borghe Basin Levee District 5,945,862
Total $ 84,698,757

State statutes auihorize the Authority to invest in United Siates bonds, treasury notes and
bills, or certificates or fime deposits of state banks organized under Louisiana law and
national banks having principal offices in Louisiana.

Cash is stated at cost, which opproximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of
securifies owned by the fiscal agent bank. The market value of the pledged securities plus
the federal deposit insurance must at all fimes equal the amount on deposit with the fiscal
agent. These pledged securities are held in the name of the pledging fiscal agent bank in
@ holding or custodial bank in the form of safekeeping receipts held by the state freasurer.
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Receivables

The following schedule displays the June 30, 2010 balances in receivables by district.

SLFPAE QLD EILD  IBRID  Authod
Ad Valorem Taxes $ - $ 380000 $ - § 16760 $ 396760
Govemmenial 82,797 4,414,430 - 1,049,251 5.546,478
Customers and other, net
of allowance for doubtful accounts - 960,051 3,047 4,181 967,299
$82797 $5754481 % 3,067 $1,070,192 $4,910,537
Pavables

Payables at June 30, 2010 were as follows:

SLEPA-E oLb EJLD LBBLD Authority
Vendors and Employees $ 57768 $1,084935 $ 191,307 $ 599407 $ 1935417
Contracts Poyabie - 893,169 - To- 893,169
Other Govemment - 31,609 2,192,000 - 2,223,609

$ 57,768 $2011,713 $2,383,307 $ 599.407 $5,052,195

NOTE 3 — DETAILED NOTES ON ALL ACTIVITIES AND FUNDS
Capital Assets
Orlecns Levee District

Assets wiitten off in fiscal year 2010 totaled $433,458 with accumulated depreciation of
$354,808 for a net effect of $78,850. The majority of the assets wiitten off were $174,513 fora
1995 AVL police vehicle tracking system that was never implemented and $155.819 in
portable radios. The radios were deemed unusable after Huricane Katrina, and the District
complied with the new communication guidelines and purchased a new radio
communicafion system thot will pemmit more effective communications with other
govemment agencies during a catastrophic emergency.

The following schedules summarize the changes in capital ossets by district durihg the fiscal
year: :
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Balance b Balonce
Covemment Aclivililes: June 30, 2009 Additions Delelions June 30, 2010
Capital Assets, not being depreciated:
Land $ 11329254 $ - $ - $ 11352954
Construction in progress 6,090,758 1,653,055 {852,250} 6,891,294
Total copital assets not being depreciated 17,443,712 1,653,055 (852,250} 18,244,248
Capital Assels, being deprecicted:
Buildings 10,303,802 798,875 - 11,102,677
Improvements other than buildings - 11,060,363 37,302 {26,250} 11,071,415
Equipment 8,352,155 1,003,121 {664,655} 8.690.621
Infrastruciure 130,979,179 1,688,028 - 132,667,207
Total capital assets, being depreciated 160,695,499 3,527,326 {664,655) 163,531,921
Less accumulated depreciation for:
Buildings 5,069,253 321,623 - 5390876
improvements other than buildings 7.980,330 210,531 - 8,190,861
Equipment 6,526,785 711,635 (587,270} 6,651,149
Infrastructure ‘ 38,843,534 3,438,215 - 42,279,749
Total accumulated depreciafion 58,419,902 4,680,003 (587,270} 62,512,635
Total capital assets, being depreciated, net 102,275,597 {1.152,677) {103,634) 101,019,286
Govemmenta) aclivities capitc] assets, nef $ 119719309 $ 500378 § (956.154) $ 119,263,533
Balance Balence
June 30, 2009 Addilions Delellons June 30, 2010
Business-type activities:
Capital Asseis not being depreciated: A
Land $ 22054735 % - $ - $ 22054735
Constructionin progress 17,978,497 9.614,493 [8.735.884) 18,857,107
Total capital assets not being deprec:oied 40,033,231 9,614,493 (8,735,884) 40,911,842
Capital Assefs, being depreciated:
Buildings ' 9,087,269 815,925 - 9,903,194
Improvements other than buildings 87,507,835 7.842,630 - 95,350,445
Equipment ) 1,869,135 6,131 [51,216) 1,824,050
infrastructure 401,111 - - 401,11
Total capital assefs, being depreciated 98,895,351 8,664,687 {51.216) 107,478,820
Less accumulated depreciation for:
Buildings 5,837,809 275,541 - 6,113,350
improvements other than buildings 58,649,195 1,801,077 - 60,450,272
Ecuipment 1,580,633 139,184 {46,973) 1,672,844
infrostructure 195,558 19,223 - 214,781
Total accumulated depreciation 66,263,195 2,235,024 [(46,973) 48,451,247
Totah capital assels, being depreciated, net 32,602,156 6,429,663 {4.244) 39,027,572
Business-type activilies capfiial assels, net $ 72,665,387 316044156  $ {8.740,127) $ 79939416
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East Jefferson Levee Disirict

Govemment Activilies:
Capital Assets, not being deprecicted:

Ltand

Total capital assets not being depreciated
Capital Assets, being depreciated:
Buildings

improvements other than buildings
Infrastructure

Total capital assets. being depreciated
Less accumuiated depreciation for:
Builcfings

Improvements other than buildings
Infrastructure

Total accumulated depreciation

Total capital assets, being deprecicted, net

Govemmental activities capital assels, net

Lake Borgne Basin Levee District

Govemmental activities:
Capilal Assels, not being depreciated:
Land
Construction in progress
Total capital assets not being depreciated
Capital Assets, being depreciated:
Buildings, equipment and infrastructure
Total capital assets, being deprecioted
Less accumulated depreciation for:
Buildings, equipment and infrastructure
Total accumuiated depreciation

Total capital assefs, being depreciated, net

Govermnmental activilies capital assets, net

Balance Balance
June 30, 2009 Additions Deletions June 30, 2010
$ 2438524 $ - . $ - $ 2438524
2,438,524 - - 2,438,524
1,640,596 - - 1,640,596
3,214,861 . 408,056 {20,000) 3.602.97
3,200,000 - To- - 3,200,000
8.055,457 408.056 {20,000) 8,443,513
956,303 43,231 - 992,534
2,149,421 299,462 {20.000) 2,428,883
1,172,500 80,000 - 1,252,500
4,278,224 . 422,693 {20.000) 4,680,917
3,777,233 {14,4637) - 3,762,596
$ 6215757 % [14437) § - $ 4201120

Balance Balance
June 30, 2009 Additions Deletions June 30, 2010
$ 256954 3% - $ - $ 256,954
256,954 - - 256,954
29,732,652 339,668 {255,546) 29,816,774
29,732,652 339,668 {255,548) 29,816,774
14,760,117 929,519 {239,430} 15,450,204
14,760,117 929,519 {232,430) 15,450,206
14,972,535 {589,851} {16,118} 14,364,568
$ 15229489 % {589B51) $  (16,014] $ 14,6235
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Long-Term Debt

The following schedules summarize the changes in long-term debt by district during the fiscal year:

Orleans Levee Disirict

Govemmenial activities
Levee Improvement:
Fixed Rate Refunding Bonds, Series 1986
Varicble Rate Refunding Bonds, Series 1996
Total Levee Improvement Bonds Payable
Public Improvernent:
Fixed Rate Refunding Bonds, Series 1986
Varicble Rate Refunding Bonds, Series 1996
Total Public Improvement Bonds Payable
lLess: )
Unamortized issue costs
Unamortized distounts
Unamortized loss on refunding
Net Public Improvement Bonds Payable

Long Term Borrowing from State of Louisiana
Community Disaster Loans

Totat Bonds and Notes Payable
Compensated Absences
Judgmenis
Post-employment benefit iability

Govemmentol aclivily long-term llabllities

Business Type Activities
Compensated Absences
Post-employment benefit iability

Tetal Long Term Obligations

Lake Borgne Basin Levee District

Govemmental acfiviiles:
Accrued compensoted absences
Post-employment benefit fiability

Tolal Long Term Obligations

Jdune 30, 2010

June 30,2009  Additions Relirement One Year
$ 26: 6900@ $ = : s (264 6?00(“)) $ - $ -
2,980,000 - {425,000) 2,555,000 455,000
29,670,000 - (27,115,000} . 2,555,000 455,000
17,645,000 - {17.445,000) - -
1,350,000 - (140,000) 1,190,000 170,000
18,995,000 - {17,805,000) 1,190,000 170,000
[170,4464} - 154,990 (15,474} -
{124.877) - 124,877 - -
(16,162} - 4,376 (11,786} -
18,683,497 - (17.52,0757) 1,162,740 170,000
26,125,671 - - 26,125,671 -
10,349,943 285,350 - 10,634,293 3,344,000
84,829,111 2846350  (44,835,757) 40,479,704 3,971,000
491,926 - {2.179) 501,108 27,018
26,091,161 42,629 {1.151,147) 24,982,623 -
2,110,241 776,727 - 2,869,035 -
113,504,506 1,105,706  (45,777,745) 68,832,467 3,998,018
102,437 50,113 {33.304) 118,746 39,493
371.328 137.070 - 508,398 -
$114273.832  § 1.302.068 $(45820,728) $ 69,459,611  $ 4,037,511
June 30,2009  Addilions Rethernent June 30,2010 One Year
3 125748 - 3 72584 § (75194) $ 123136 & 40,000
1,364,269 459,700 {60,438} 1,765,531 -
$ 1492017 § 532284 § (135634) $ 18884467 $ 40,000
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Egst Jefferson Levee District

June 30,2009  Addilions Relrement June 30,2010 One Year

Governmental activities:

Accrued compensated absences $ 180260 $ 141,448 $ (132711) % 188997 § -

Post-employment benefit liability 420,044 176,720 (40,011} 556,753 -

Total general long-term debt $ 400304 $ 3181468 §$ (172722} $ 745750 % -
Community Disaster Loans

The CDL Act of 2006, authorized up to $1 billion in direct loans to local govemments and
organizations providing government services that were adversely affected by a disaster
affecting its ability to provide essential municipal services, During the peried July through
September, 2006. the Oreans Levee Disfrict executed a series of promissory notes under the
CDL Program with the Federal Emergency Management Agency, to obtain funds necessary
to replace working capital used in the oftermath of Huricane Kaotina. The loans had to be
used solely for operating expenses and could not be used for construction or debt service.
Monies borowed under these agreements were used fo replace funds that paid salaries
and benefits for District personnel over the 11-month period following the hunicane.

Amounts of the notes and respective interest rates are:

Date Amount Rate
1. 1603LA57 06/21/2011 $ 3,346,000 3.12%
2. 1603LA57A 08/27/2011 671,734 2.93%
3. T1603LA74A 09/10/2011 230,752 . 287%
4.

1603LA748 08/27/2011 5312334 293%

Total $ 9.560,820

No repayment is required for 5 years from the date of issuance. but interest accrues from
the disbursement date. Interest accrued during the fiscal year ending June 30, 2010
amounted to $286,350, and the fotal amount outstanding, including interest at June 30,
2010 was $10,636,293. Cunent portions due amount to $3,344,000.

As collateral for these notes the District has provided a subordinated pledge of its revenues
from its various real estate and mineral holdings located in Oneans and Plaquemines
Parishes, Louisiana. The pledge is on net revenue after payment of all operating expenses
and debt service, and is further subordinated to any future debt instruments secured on a
first fien basis.

The Oreans Levee District has applied for forgiveness of a porfion or all of these loans. For
further discussion please refer to the Subsequent Disclosures Footnote on page 49.
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Loans from the State of Lovisiana

On July 19, 1996 the Orleans Levee Dislict entered inio a cooperalive endeavor
agreement with the State of Louisiana constituting a loan agreement belween the two
parties wherein the State agreed to lend to the District $26,125,671 for the sole purpose of
paying the debt service on the then ouistanding 1986 and 1996 Series, Special Levee and
Public Improvement bonds described in the paragraphs above. The agreement provides
assurance that financial disruptions brought on by Huricanes Kahina and Rita would not
cause ¢ failure in the ability of the District to meet its obligations to bondholders.

The terms of the loan include a maturity date 20 years from the delivety of the bonds issued
by the State. In the first five years, neither principal nor inferest are payable. Therecfier the
ioan will bear interest at a fixed rate of 4.64% and shall be repaid in level installments over
the remaining 15 years of the agreement's term. The District has the right to request one
additional extension of ifs obligation {o begin payments, not to exceed five years. Such an
extension can be mode at the sole judgment of the Office of Communily Development
approved in writing by the Commissioner of Administration. The funds are fo be used solely
for payment of debt service on the ideniified bonds. The loan is payable from available
revenue and subordinated to the existing obligations of the borrower.

The State issued bonds noted above were delivered in 2006. For the purposes of reporting
future debt payments, no extension requests are assumed.

At 4.44% interest, assuming all funds are bomrowed, the annual instaliment due for debt
service beginning in fiscal 2012 is $2,456,132 through 2026. The amount outstanding as of
June 30, 2010 s $26.125,671.

Pro Taxes

Ad valorem taxes aftach as an enforceable lien on properly as of January 1 of each year.
Taxes were levied by the Disfrict in November and billed to the taxpayers in December.
Billed taxes become delinquent on January 1, of the following year.

Oreans Levee Distict

Arficle 6, Section 32 of the 1974 Louisiana Constitufion provides that the District may levy an
annual tax not to exceed 5.46 mills fo construct and maintain levees, levee drainage. flood
protection, huricane flood protection, and all other purposes incidental thereto. If the
Distict needs to raise additional funds in excess of the amount authorized by the
constitution, the taxes in excess of 5.46 mills must be approved by a majority vote of the
electors of Oreans Parish.

By generc:l election held in the City of New Oreans on November 19, 1983, the voters of the
parish of Ordeans elected to confinue o 6.55 mill ad valorem tax on assessed property for a
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period of 30 years {1985-2015) to finance humicane and floed protection projects and to
fund the refrement of levee improvement bonds. The electorate also approved an orn-
going maintenance tax of 0.75 mills for mainiaining the flood protection system.

As a result of the quadrennial assessment conducted prior to the tax assessment of 2008,
the millage rates were reduced from the levels assessed in 2007. Aclions by the Board
adjusted the millage rates in both 2009 and 2010. The following table shows the maximum
rates as well as the rates billed in 2010:

Levied
Authorized 2010
Parish-wide faxes:
Constitutionol 5.44 5.46
Maintenance 0.75 0.75
Levee Improvement 6.55 5.46
12.76 11.67

The rates authorized and levied have been adjusted because of reassessment of property
" gs provided in Article 7, Section 23 of the 1974 Louisiana Constitution.

At June 30, 2010, approximately $803,894 of property taxes have been paid under profest
and is, therefore, not recorded in the financidl statements. The resolution of these protests is
not determinable at this time.

Lake Borgne Basin Levee District / East Jefferson [evee District

Arlicle é, Section 32 of the Louisiana Consfitution of 1974 provides that for the purpose of
constructing and mgintaining levees, levee drainage, flood protection. hunicane flood
protection, and all other purposes incidental thereto, the levee districts may levy annually a
tax not to exceed five mills. If the levee district needs to raise additional funds in excess of
the amount collected constitutionally, the taxes in excess of five mills must be approved by
G majority vote of the electors. As of June 30, 2010, no taxes have been levied.

NOTE 4 - PENSION PLAN
SLFPA-E
Effeciive May 10, 2007, ol full-time employees of the SLFPA-E are members of the Louisiana

State Employees' Retiremnent System (the "System”), a multiple-employer, public employee
refirement system {PERS) controlled and administered by a separate board of frustees.

All full fime employees are eligible to participate in the System. Benefits vest with ten years
 of service. Vested employees may retire at {a) any age with thity years of service or {b)
age 55 with twenty-five years of service. A parficipant's basic annual refirernent benefit is
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equal to $300 plus 2.5% of their highest consecutive 36 month average salary muitiplied by
their years of credited service. Parlicipants who became members of the Systern on or
ofter July 1, 1986 are not eligible for the $300 addition fo the annual refirement benefit
formula. The maxdimum annual retirement benefit may not exceed the lesser of 100% of o
members average compensation or cerlain specified doliar amounts of actuarially
determined monetary limits depending upon the members age at refirement. As an
alierative to the basic retirement benefit, a member may elect to receive his retirement
benefits under any one of four different opfions providing for a reduced refirement benefit
payable throughout his life with certain benefits being paid to his designated beneficiary
after his death. The System «qiso provides death and disabliity benefits. Benefits are
established by state statute.

The Systen issues an annual publicly available financial report that includes financial
statements and required supplementary information for the System. That report may be
obtained by writing to the Louisiana Siate Employees' Refirement System.

Covered employees are required by State statute to contiibute 7.5% of their gross salary 1o
the System. The Authority's contriibution rate for 2010 was 18.6%. The Authonty's
conhiibution rate for 2009 wos 18.5%. Contributions to the System during fiscal yeor ended
June 30, 2010 were funded through employee and employer contributions. Employer
contributions were $32,568. The total payroll of the Authority, fully covered by the system,
wass $177.312. Under present statutes, the Authority does not guarordee any of the benefits
granted by the system.

- Oreans levee Dishict

Substantially all employees of the District are members of the Louisiana State Employees’
Refirement System (the “System”), a cost sharing, mulfiple-employer, defined benefi,
pension plan. The System is a statewide public employee retirement system [PERS) for the
benefit of state employees, which is administered and conirolled by a separate board of
trustees.

All full ime employees are eligible to participate in the System. Benefils vest with ten years
of service. At refirement age, Regular Members of LASERS hired on or before June 30, 2004
are entiied to annuadl benefits equal to 2.5% of their highest consecutive 36 months
average salary muliiplied by their years of credited service. Also, Regular Members hired
before July 1, 19846 are entitled to an additional $300.00 per year. Regular Members hired
on or after July 1, 2006, are entifled tc annual benefits equal {o 2.5% of their highest
successive 60 months average salary multiplied by their years of credited service.

Regular Members hired on or before June 30, 2006, may refire at (a) any age with thirty
years of service, {(b) age 55 with iwenty-five years of service, or (c) age sixty with ten years
of service. In addifion, those members have the option of reduced benefits at any age with
twenty years of service. Regular Members hired on or affer July 1, 2006 may refire at age 60
with ten years of service. The System dlso provides a death and disability benefit. Benefils
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are established by state statute. The Systemn Issues an annual publicly avdilable financial
report that includes financial statements and required supplementary information for the
System. That report may be obtained by wriling fo the Louisiang State Employees’
Retfirement System; P.O. Box 44213; Baton Rouge, LA 70804 or by cdlling (800) 256-3000.

Members are required by state stotute to contribute 7.5% of gross salary, if they were hired
prior to July 1, 2006, and 8% after July 1, 2006. The confribution rate for the fiscal year
ending June 30, 2010 was 18.6%. The confhibution rate for fiscal years ended June 30, 2009
and 2008 were 18.5% and 20.4%, respectively. The Distict's contribution to the System for
the years ending June 30, 2010, 2009 and 2008 were $971.670, $1.362.907, and $991,92%,
respectively, equal to the required confributions for each year.

Lake Borgne Basin Levee District

Substantially all of the employees of the Lake Borgne Basin Levee District are members of
ihe Louisiana State Employees’ Retirement System (the “System™), a multiple-employer.
defined benefii, public employee retirement system (PERS) conirolled and administered by
a separate board of frustees.

All fuil fime employees are eligible to parficipate in the System. Benefits vest with ten years
of service. At refirement age., Regular Members of LASERS hired on or before June 30, 2006
are entitled to annual benefits equal o 2.5% of their highest consecutive 36 months
average salary mulfiplied by their years of credited service. Also, Regular Members hired
before July 1, 1986 are entitled to an additional $300.00 per year. Regular Members hired
on or after July 1, 2006, are entitled to annual benefits equal to 2.5% of their highest
successive 60 months average salary muliiplied by their years of credited service.

Regular Members hired on or before June 30, 2006, may refire ot [q) any age with thirty
years of service, (b) age 55 with iwenty-five years of service, or (c) age sixty with ten years
of service. In addition, those members have the option of reduced benefits at any age with
twenty years of service. Regular Members hired on or after July 1, 2006 may retfire at age 60
with ten years of service. The System also provides a death and disability benefit. Benefits
are established by state stotute. The System issues an annual publicly available financial
report thot includes financial statements and required supplementary information for the
System. That report may be obtained by writing to the Louisiana State Employees’
Retirement System; P.O. Box 44213; Baton Rouge, LA 70804 or by calling (800) 256-3000.

Members employed on or before June 30, 2006 are required by state statute to coniribute
7.5% of gross salary, all other members are required to contribute 8% and the Lake Borgne
Basin Levee District is required to contribute at an actuarially determined rate as required
by R.S. 11:102. The confribution rate for the fiscal year ended June 30, 2010 was 18.6%. The
contribution rates for fiscal years ended June 30, 2009 and 2008 were 18.5% and 20.4%,
respectively. The Dislict’s contributions to the System during the fiscal years ended June 30,
2010, 2009, and 2008 were $186,450, $177.233, and $183.387, respectively, equal to the
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required contribufions for the year. Under present stafutes, the Lake Borgne Basin Levee
District does not guarantee any of the benefits granted by the System.

East Jefferson Levee District

Substantially all of the employees of the East Jefferson Levee District are members of the
Louisiana Siate Employees’ Retirement System (the "System”), a multiple-employer, defined
benefit, public employee refirement system (PERS) controfled and administered by a
separate board of frustees. .

All full ime employees are eligible fo participate in the System. Benefils vest with ten years
of service. At retirement age, Regular Members of LASERS hired on or before June 30, 2006
are entitted to annual benefits equal to 2.5% of their highest consecutive 36 months
average solary mulliplied by their years of credited service. Also, Regular Members hired
before July 1, 1986 are enfitied to an addifional $300.00 per year. Regular Members hired
on or after July 1, 2006, are enfitted to annual benefils equal to 2.5% of their highest
successive 60 months average salary mulfiplied by their years of credited service.

Regular Members hired on or before June 30, 2006, may refire af {a} any age with thirty
years of service, (b) age 55 with twenty-five years of service, or {c) age sixly with ten years
of service. In addifion. those members have the option of reduced benefits at any age with
twenty years of service. Regular Members hired on or after July 1, 2006 may refire at age 60
with ten years of service. The System also provides a death and disability benefit. Benefits
are established by state statute. The System issues an annual publicly available financial
report that includes finoncial statements and required supplementary information for the
System. That report may be obtained by wiifing fo the Louisiana State Employees'
Refirerent System; P.O. Box 44213; Baton Rouge, LA 70804 or by calling (800) 256-3000.

Members employed on or before June 30, 2006 are required by state statute to contribute
7.5% of gross salary. All other members are required to contribute 8% and the East Jefferson
Levee District is required o confibute ot an actuarially determined rate as required by R.S.
11:102. The confribution rate for the fiscal year ended June 30, 2010 was 18.6%. The
confribution rate for fiscal years ended June 30, 2009 and 2008 were 18.5% and 20.4%,
respectively. The District's contributions to the System during the fiscal years ended June 30,
2010, 2009, and 2008, were $333,931, $321,309, and $336,427, respeciively, equal to the
required coniributions for each year. Under present statutes, the Eost lefferson Levee
Distict does not guarantee any of the benefits granted by the system.

NOTE § - STATE GRANTS

The Authority receives funding from the Louisiana Department of Environmental Protection
to carry out the purpose for which the Authority was organized. For the yeor ended June 30,
2010, the Authority received $500,000. '
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NOTE § - RISK RETENTION

The Authority is exposed to various risks associated with acfions and decisions of the Board.
The Authority acquired commercial insurance on March 16, 2007 in the form of public
ofﬁciols and employment practices liability insurance.

NOTE 7 - LINGATION AND CLAIMS
Crleans Levee District
Bohemia Spillway Litigation:

Numerous lawsuits have been filed by individuals and various stotutes have been passed by
the Louisiana Legisiature conceming the return of certain expropriated properties in the
Bohemia Spitway and fhe payment of royadlties and rents derived from these properties to
the original owners of the properiies.

Act 233 of 1984, as amended by Acts 819 of 1985, 847 of 1992, 1364 of 1997, 1378 of 1999,
and 130 of 2005, requires the Board of Commissioners of the Oreans Levee District, upon
receipt of the names of certified claimants from the Secretary of the Louisiana Department
of Natural Resources {DNR), 1o refum the ownership of properties in the Bohemio Spillway in
the parish of Plaguemines 1o the owners or their successors from whom the properly was
- acquired by expropriation or by purchase under threat of expropriation.

Before the effective date of Act 1364 of 1997 and 1378 of 1999, DNR cerlified claimants who
had an interest In 164 of 220 fracts of land in the Bohemia Spillway for the refum of the
property. Al properly claims certified by the DNR as of October 1, 2002 have been
retumed. All cloims certified as of June 30, 2005, have been conveyed. Upon the retum of
the property, the Distict Is required to retum the royalfies, and other similar revenues,
collected since June 2%, 1984, uniil the date of fransfer.

Judgment was rendered in Haspel & Davis v. Board of Commissioners of the Orleans Levee
District, Case No. 31-357, in favor of the plaintiffs awarding the sum of $18,767,145, plus
interest from the date of judicial demand until paid, for the sum of revenues paid to the
District of its share of royalties under mineral leases in the Bohemia Spiliway. A number of
payments have been made since 2001 as reflected in previous years. On February 26, 2004,
a payment in the full sum of $600,000 was paid info the registry of the Court in the Haspel &
Bavis class action. The Court accepted the payment as being cument on the setlement
agreement amorization plan. The class members in Haospel & Davis have agreed to
accept $10,076,559 to settle the case. Additional payments of $350,000 and $100,000 were
made on January 4, 2005, $100,000 on March 20, 2008 and $100,000 on March 256, 2010.

During fiscal year 2007, plaintiffs in the class action in federal court alleging a violation of
their civil rights by the District's failure to retumn revenues attributable to their properties. On
October 10, 2006 the District Court rendered a judgment in favor of plaintiffs in the amount
of $17,442,323, plus interest and atiomeys fees. On July 23, 2007, the Fifth Circuit Court of
Appedis issued a unanimous opinion overtuming the actions of the District Court. On
August 3, 2007, plaintiffs flled a petition for panel rehearing. To this date, the Fifth Circuit
Court of Appedls has faken no action on that request.
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NOTE 7 - LIMGATION AND CLAIMS (CONTINUED)

The plainfiffs retumed fo State Court in Plaquemines Parish, seeking to hold the Authority, its
commissioners, the District and the Division of Adminisiration, State of Louisiana in contempt
for not fully satisfying the consent judgment. On December 14, 2008, the District judge
denied the plainfiffs' motion. No oppeol was sought and no further activity has occured
since. .

Included in the liability for judgmenis and legal claims payable as of June 30, 2010 is $1.43
million related to a judgment in favor of the Succession of Carter Ursin et al. These Bohemia
plaintiffs filed new mohons on October 2, 2009 and are scheduled for trial in October of
2010.

Also iricluded in the judgmenfs and tegal claims pcyoble as of June 30, 2010 is a $3.8 milion
provision for claims of Bohemia plaintiffs who opted out of the Haspel Davis Class action
lawsuit.

A number of addilional suits seeking retfum of lands and related revenue are being
adjudicated relating to alleged rights to the property under the statute. The District is
working to detemnine if the certifications by the Louisiana Department of Natural Resources
{(“DNR™) are in order and determine the amount of these claims.

Additional acfivities have been undertaken and suits filed by those who seek to claim
mineral producing properties which the Disfrict owns. The District maintains these properties
were never subject to the Retum of Lands Act. Further proceedings have been inifiated
claiming erors in the cerfification process by DNR. it would not be feasible to quantify the
potential impact.of such litigation because of the uncertainty of the success of such claims
and the fact that no research on the production of this land has been perfomed. The
District is vigorously defending its ownership of these assels.

Judgments in the Bohemia Spillway matter will be paid if and when such funds become
available, and when funds are appropriated.

Other Litigation:

At June 30, 2010, the Distict was o defendant or co-defendant in multiple lawsuits in
addition to those relating to Humicane Katina. Numerous class aclicn lawsuils have been
filed in connection with Hunmicane Katrina, which are being handled through the Disfrict's
general and excess liability insurer. A mofion has been granted by the district judge to
settle this litigation for the amount of insurance coverage. This uling is being appedled fo
the Fifth Circuit Court of Appeals by some of the plainfiffs.

in August 2010 the District reached a tentative settlement with a fixed base operator at
Lakefront Airport providing that the District will grant the operator an abatement and
release of past due rent and other charges assessable under its lease totaling $473,000; an
abatement of the rent on one of two hangars lecsed by the operator until repairs are
completed; and a rent credit in the amount of $500,000, which will be credited in the
amount of $100,000 per year over a five year term, commencing August 1, 2011.
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Lake Borgne Basin Levee District

The Loke Borgne Basin Levee District is a defendant in lawsuits involving personatl injury and
property expropriated. The Distiict's legal counsel has reviewed all claims and lawsuits in
order to evaluate the likelihood of an unfavorable outcome fo the District. The legal
counsel is of the opinion that hiability from suits is questionable or insurance coverage
appears adequate.

The Lake Borgne Basin Levee District is a defendant in lawsuits involving property damage,
injuries, and fatdlities resulting from flood on August 29, 2005 from Hurricane Kairina. District's
legal counsel cannot esfimate the outcome or range of potential loss at this time. District is
vigorously defending the lawsuits.

The Loke Borgne Bosin Levee Dislrict s a defendant in two lowsuits alleging property
damage as a resuli of the Distict commandeering the plointiffs’ property following
Hurricane Kahina. The District’s legal counsel cannot predict the outcome of these iawsuils,
but estimates the potential loss to be $2 milion in each case in the event of an unfavorable
outcome.

East Jefferson Levee District

The East Jefferson Levee District is a defendant in lawsuits involving personal injury and
property expropriated. The District’s legal counsel has reviewed all claims and lawsuils in
order to evaluate the likellhood of an unfavorable outcome fo the Distict. The legal
counsel is of the opinion that liability from suits is questionable or insurance coverage
appears adequate.

As reflected in the Combined Statement of Net Assets, estimated liabilities relafing to the
above-described judgments and legal claims payable totaled $24,982,623 at June 30, 2010.
The decrease in estimated liabilities payable in the cument fiscal year was $1,108,538 and is
included in the Combined Statement of Activities.

NOTE & - COMPENSATION PAID TO BOARD MEMBERS

The schedule of per diem payments to the Southeast Louisiana Flood Protection Authority —
East Board of Commissioners membiers is presented in compliance with House Concument -
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Authority members are
paid per diem for each meeting they aftend, as authorized by Louisiana Revised Statute
330.1 L.

The amounis paid o Board members during the year were as follows:

Timothy P. Doody $ 4428
Stephen Estopinal 4,478
John M. Banry 2967
George Losonsky 3,088
David P. Bames, Jr. 3,496
Stradford A. Goins 4,274
Thomas |. Jackson 3.452
Louis E. Wittie 4,064
Ricardo Pineda 2314

$.32463
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NOTE ¢ - POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

Orleans Levee District

Substantially. all District employees become eligible for post-employment hedlth care,
dentd!, and life insurance benefits if they reach nomal retirement age while working for the
District. These benefits for refirees and similar benefits for active employees are provided
through an insurance company whaose premiums are paid jointly by the employee and the
District. Benefits paid in 2010 for the 100 retirees totated $611,851. Employees hired January
1, 2010 or later, who are eligible for Medicare will not be eligible for the District's Health
Insurance Plan,

Post-employment Healthcare Plan

Plan Description: The Disliict's defined benefit hedith care plon, curently provided by
United Health care, provides medical benefits to acfive and eligible retired District
employees and their beneficiaries. The Board may amend the plan as it sees fit, and can
likewise define the cost to employees and refirees.

Funding Poficy: Members receiving benefits contiibute $227 per month for retiree-only
coverage, $474 per month for refiree and spouse, $434 for retiree and child, $722 for retiree
and family, or $227 for surviving spouse. '

The District’'s annual required contribufion (the "ARC") is an amount actuarially determined
in accordance with the parameters of GASB Statement 45. The ARC represents a level of
funding that. if paid on an ongoing basis, is projected to cover nomal cost each year and
amortize any unfunded actuarial liabilities (or funding excess) over a period of thirly years.

The cumrent ARC rate is 19.4% of annual covered payroll, The District's governing body will
in the upcoming year review the costs and benefits program and defermine a funding plan.

The ARC has not been funded for fiscal year 2010. The assumed investment rate of retum
used in the valuaiion is 4%.

Annual OPEB Cost: For 2010, the Disfrict's annual OPEB cost (expense) of $1,585,732 for
hedithcare costs was equal fo the ARC. The District's annual OPEB cost, the percentage of
annual OPEB cost confributed 1o the plan, and the net OPEB obligation for 2010 and the
preceding year were as follows:

Normal cost $ 350888

30-year UAL amortization amount 1,234,844

Interest on the above -

Annual required contribution {ARC) $ 1,585.732

The table on the following page presents the Levee District's OPEB Obligation for the fiscal
year

2010;




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010

NOTE ¥ — POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

Beginning net OPEB obligation, July 1. 2009 § 2481569
Annual required contribution ' 1,585,732
Interest on net OPEB obligation 134,791
Adjustment o ARC {212,808)
OPEB Cost : $ 3.989.284
Contribufions made [retiree cost) {611.851)
Change in net OPEB obligation . 3.377.433
Ending net OPEB obligation. June 30,2010 ' $ 3377433

Funded Stafus and Funding Progress: The funded status of the plan, as of June 30, 2010, was
as follows on the following page: '

Hedithcare

Actuarial accrued liability (AAL) $21.,144,096
Actuarial value of plan assets -
Unfunded actuarial accrued liability {UAAL) $21.144,096
Funded ratio {actuarial value of plan assefs/AAL) 0%
Covered payroll {active plan members) $ 6,329,607
VAAL as a percentage of covered payroll 334%
Life Insurgnce

Actuarial accrued liability [AAL} ¥ 1.208825
Actuarial value of plan assets -
Unfunded actuarial accrued liabllity (UAAL) $ 1.208,825
Funded ratio (actuarial value of plan assefs/AAL) 0%
Covered payroll (active plan members} $ 6,329,607
UAAL as a percentage of covered payroll* 19%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounis
and assumptions about the probability of occurence of events far into the future,

Examples include assumptions about future employment, mortality, and the healthcare cost
frend. Amounts determined regarding the funded status of the plan and the annual
required contributions of the employer are subject to continual revision as actual resuits are
compared with past expectations ond new estimates are made about the fulure. The
schedule of funding progress, presented as required supplementary information following
the notes to the financial statements, presents multi-year frend informatfion that shows
whether the actuarial value of plan assets is increasing or decreasing over time relative to
the actuarial accrued liabilities for benefits.

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes
are based on the substanfive plan (the plan as understood by the employer and plan
members) and include the types of benefits provided at the fime of each valuotion and the
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NOTE 9 —- POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

historical patiem of sharing of benefit costs between the employer and plan members to
that point. The actuarial methods and assumptions used include technigues that are
designed fo reduce short-term volatility in actuarial accrued fiabilities and the octuarial
volue of assets, consistent with the long-term perspective of the calculations.

In the June 30, 2010 actuarial voluation, the entry age actuarial cost method was used. The
actuarial assumptions included 4% invesiment rate of retum [net of administrative
expenses). The actuarial value of XPHP assets was determined wsing techniques that
spread the effects of shor-term volafility in the market value of investments over a three-
year pericd. The Dishict's unfunded actuarial accrued liabilily is being amortized as a level
percentage of projected payroll on a closed basis. The remaining amortization period at
June 30, 2010 was thirty years.

Schedule of Funding Progress for OPER Plan

UAALasa
Actuarial Actuarial Percentage
Actucriol Volye of Accrued Unfunded Funded Covered of Covered
Valuation Assels ~ Liability {AAL}- AAL (UAAL} Ratio Payroll Payroll
Date (a) Entry Age (b} (b-a) {afo) {c) ({b-q) /<)
0770172009 $0 $21,352921 $21.352921 0% $ 6,329,607 337%
07/01/2008 $0 $ 20,366,870  $ 20,366,870 0% $ 6,132,840 332%

07/01/2007 $0 $20016153 320,016,153 0% $ 5.894,670 339%
Post-employment Life Insurance Benefils |

Retirees have the option to keep Optional Life/Supplementd Insurance. Supplemental Life-
Retiree amount of coverage is based on either 150% (Option 1} or 250% (Option 2) of the
refiree's annual salary (prior to retirement)}, fo a moximum coverage of $70,000. Premium is
bosed on the amount of coverage and the retiree's age. OLD pays 50% of the premium.
Retiree must have a monthly salary of $1,000 or more to choose Option 1 or 2. Approval is
determined by the insurance camier (Guardian life Insurance}. This benefit must be
selected for continuation at the time of refrement. Retiree cannot choose this option after
refirement.

Under the provisions of OLD Group Life Insurance program with Guardian Life Insurance
Company {"Guardian”), premium rates are adjusted every five years to reflect an increase
in cost as retirees move from one age group to another. Because of the increase in the
older age groups. Guardian views the refirees as a higher risk. To compensate for the risk
factor, premiums are increased to cover the anticipated addifional cost.

Life Insurance coverage is reduced by 50% at the age of 70.

For employees hired January 1, 2010 or loter, the employee will be responsible for the
premium at age 70.
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Refirees cannot mainigin spouse or dependent life insurance. Retirees connot maintain
Basic life coverage of $5000 or accidental death and dismemberment (“AD&D")

insurance.

Lake Borgne Basin Levee Disirict
Post-employment Health Care and Life Insurance Benefits

Plan Description: Lake Borgne Basin Levee District employees may participate in the State's
Other Post-employment Benefit Plan ("OPEB Plan”), an agent muitiple-employer, defined
benefit OPEB Plan {for FY 2010) that provides medical and life insurance to eligible acfive
employees, refirees, and their beneficiaries. The Office of Group Benefits administers the
plan. LRS 42:801-883 provides the authorily fo establish and amend benefit provisions of the
plan. The Office of Group Benefits does not issue a publicly avdilable financial report of the
OPEB Plan; howevey, it is included in the Louisiona Comprehensive Annuat Financial Report
{“CAFR"). You may obtain a copy of the CAFR on the Office of Statewide Reporting and

Accounting Policy’s website at www.doa.la.gov/osrap.

Funding Policy: The contribution requirements of plan members and the Levee District are
established and may be amended by LRS 42:801-883. Employees do not contribute to their
post-employment benefits cost unfil they become retirees and begin receiving those
benefits. The retirees contribute to cost of refiree hedalthcare based on a service schedule.
Contribufion amounts vary depending on what headlthcare provider is selected from the
plan and if the member has Medicare coverage. The Office of Group Benefits (“OGB")
offers three standard plans for both active and retfired employees: the Preferred Provider
Organization (PPO) Plan, the Exclusive Provider Organzafion (EPO) plan and the Hedith
Maintenance Organization (HMO) Plan. Depending upon the plan selected, during fiscal
year 2010, employee premiums for a single member receiving benefits range from $34 to
$92 per month for refiree-only coverage with Medicare, to $126 to $170 per month for
refiree-only coverage without Medicare. The fiscal year 2010 premiums for refiree and
spouse range from $69 to $165 per month for those with Medicare, to $408 to $493 per
month for those without Medicare.

The Plan is currently financed on a pay as you go basis, with the Levee Distict contibuting
anywhere from $103 to $237 per month for retiree-only coverage with Medicare or from$809
to $842 per month for retiree-only coverage without Medicare, during fiscat year 2010. Also,
the Levee District's contributions range from $207 to $427 per month for refiree and spouse
with Medicare of $1,242 to $1.293 for retiree and spouse without Medicare. OGB also
provides eligible retirees Basic Temn Life, Basic Plus Supplemental Term Life, Dependent

Term Life and Employee Accidental Deoth and Dismembemment coverage, which is
underwritten by the Prudential Insurance Company of America. The total premium is
approximately $1 per thousand dollars of coverage of which the employer pays one half of
the premium. Maximum coverage is capped at $50,000 with a reduction formula of 25% at
age 45 and 50% at age 70, with AD&.D coverage ceasing ot age 70 for refirees.
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NOTE ¢ — POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

Effective with the FiScc:! Year beginning July 1, 2007, the Dishict prospectively implemented
Govemment Accounting Siandards Board Statement Number 45, Accounting and Finoncial
Reporting by Employers for Post-Employment Benefifs Other than Pensions (GASB 45).

The Annual OPEB Cost: The Levee District’s Annual Reguired Confribution (ARC) is an
amount actuarially determined in accordance with GASB 45. The ARC represents a level of
funding that, if paid on an ongoing basis, would cover nomnal cost each year and amortize
any unfunded actuarial ficbilities over a period not to exceed thity years. A level
percentage of payroll amoriization method, open period, was used. The total ARC for the
fiscal year beginning July 1, 2009 is $459.700 as set forth below.

Nomal cost 3 242,300
30-year UAL amortization omount 217,400
Interest on the above -
Annual required confribution (ARC) 5 452700

The following table presents the Levee District's OPEB Obligation for the fiscal year
2010:

Beginning net OPEB cbligation, July 1, 2009 $ 1,366,269
Annual required contriibution 459,700
Interest on net OPEB obligation -
OPEB Cost 1.825,969
Contributions made [refiree cost} {60.438)
Change in net OPEB obligation 1,765,531
Ending net OPEB obligation, June 30, 2010 $ 1765531
The funded status of the plan as of June 30, 2010, was as follows:
Actuarial accrued liability {AAL) $5,269,900
Actuarial value of plan assets - -
Unfunded actuarial accrued liability {UAAL) $5.269.900
Funded ratio (actuarnial value of plan assels/AAL) 0%
Covered payroll {annual payroll of active employees

covered by the plan) . $1,363,755
UAAL as a percentage of covered payroll 386%

Actuarial Methods and Assumptions: Actuarial valuafions of on ongoing plan involve
estimates of the value of reporied amounts and assumptions about the probabitity of
occurrence of events into the future. Examples include assumptions about future
employment, mortality, and heclthcare cost trends. Amounts determined regarding the
funded status of the plan and the annual required contributions of the employer are subject
to continual revision as actual resulls are compared with past expectations and new
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estimotes are made about the future. The schedule of funding progress, presented as
required supplementary infomation following the notes fo the financial statements, presents
multicyeor trend information that shows whether the actuarial value of plan ossets is
increasing or decreosing over time relative to the actuarial accrued liabiities for benefis.

Projections of benefits for financial reporting purposes are based on the substantive plan
the plan as undersiood by the employer and plan members) and include the types of
benefits provided at the fime of each valuafion and the historical pattem of sharing of
benefit costs beiween the employer and plan members to that point. The acfuarial method
and assumptlions used include techniques that are designed to reduce shori-term volafifity is
actuarial accrued liabilities consistent with the long-term perspective of the calculations.

In the July 1, 2007 actuarial valuation, the projected unit credit actuarial cost method was
used. The actuarial assurmnptions included o 4.0% investment rale of retum [net of
administrative expenses} and inifidl annual healthcare cost frend rate of 9.5% and 10.6% for
pre-Medicare and Medicare eligibles, respectively, scaling down to uliimate rates of 5% per
year. The Stale's unfunded aciuarial accrued liability is being amorlized as a level
perceniage of payroll on an open bosis. The remaining amorizafion period af June 30, 20710
was twenty nine years.

Schedule of Funding Progress for OPEB Plan

Actuarial UAALasa
Actuarial Accrued Percentage
Actuarial Vaiue of Liability Unfunded Funded Covered of Covered
Valafion Assels [AAL)- Enfry AAL {UAAL) Ratio Payrol Payrolt
Date (a) Age (b} (b-a) {a/b) (c)  (lba}/c)
06/30/2009 %0 $5269900 §5269.900 0%  $1.363,755 386%
06/30/2008 0 7.292,600 7.292,6400 0% 914,600 797%

06/30/2007 0 7,609,900 7,609,200 0% 1,125,170 676%

' Eost Jefferson Levee District

Substantfially il of the District’s employees are eligible for postemployment health care and
fife insurance. These benefits for refirees and similar benefifs for active employees are
provided through an insurance company whose premiums are paid joinfly by the employee
and the Disirict. Benefils paid in 2010 for the 21 refirees fotaled $40,011.

Post-empioyment Health Insurance Benefis

Plan Descripfion: The District's defined benefit healthcare plan, curently provided by
Humana, provides medical benefits o active and eligible retired Distict employees and
their beneficiardes. The Southeast Louisiana Aood Protection Authority — East (SELFPA-E)
board may amend the plan as it sees fif, and con likewise define the cost to employees
and refirees.
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Funding Policy: Members receiving benefits conthibute $246.24 per month for retiree-only
coverage, $541.72 per month for retiree and spouse, $517.07 for retiree and cth or $738 70
for refiree and family coverage.

The District’s annual required contibution {"ARC"), is an amount actuarially detemined in
accordance with the parameters of GASB 45. The ARC represents a level of funding that, if
paid on an ongoing basis, is projected to cover nonmal cost each year and amortize any
unfunded actuarial iabilities (or funding excess) over o period of thirty years. The District’s
goveming body will in the upcoming vear review the costs and benefits program and
determine a funding plan. The ARC has not been funded for fiscal 2010. The assumed
investment rate of return used in the valuation is 4%.

Annual OPEB Cost: For 2010, the Dishict's annual OPEB cost (expense) of $184,209 for
healthcare cosis was equal fo the ARC. The District’s annual OPEB cost. the percentage of
annual OPEB cost contributed to the plan, and the net OPEB obligation for 2010 and the
preceding year were as follows on the following page:

Nomdf cost % 94,004
30-year UAL amoriization amount 90,205
Interest on the above —_
Annual required contribution [ARC) 3 184209

The following table presents the Levee District's OPEB Obligation for the fiscal year
2010: .

Beginning net OPEB obligation, July 1, 2009 $ 420,044
Annual required contribufion ) 184,209
interest on net OPEB obligation 16,800
Adjustment o ARC (24.289)
OPEB Cost 596,764
Conhibufions made (retiree cost) {40,011}
Chunge in net OPEB obligation 556753
Ending net OPEB obligation. June 30, 2010 $__ 554753

Funded $tatus and Funding Progress: The funded status of the plan, as of June 30, 2010, was
as foliows:

Hedlthcare and Life Insurance

Actuarial accrued liabiity (AAL) $1.559832
Actuarial vaiue of plan assets -
Unfunded actuarial accrued liabiity (UAAL) $ 1,552,832
Funded ratio {actuarial value of plan assets/AAL) 0%
Covered payroll {(active plan members) $2311,196

UAAL as a percentage of covered payroli 8%
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010

NOTE ¢ — POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

Schedule of Funding Progress for OPEB Plan

Actuarial
Actuarial Accrued
Actuarial Yalue of Liobility Unfunded Funded
Valuation Assets {AAL)- Enfry AAL (UAAL) Ratio
Date {a) Age (b} {b-a) {ao/b)
06/30/2009 $0 $ 1,559,832 $ 1.559.832 0%
0673042008 $0 $ 4,021,166 $ 4,021,166 0%
06/30/2007 30 $2.010,583 $2.010,583 0%

Post-Employment Life Insurance Benefils

Members become eligible for fife insurance benefits upon retirement where the refiree has
met 10 years of service and 62 years of age. or 25 years of service at any age. Members
are responsible for %2 of insurance premium equal to the premium at fime of retirement.
Under the provisions of East Jefferson Group Life Insurance program with Amesican United
Life, premium rates are adjusted every five years fo refiect an increase in cost as refirees
move from one age group to another. Because of the increase in the older age groups.
Humana views the retirees as a higher risk. To compensate for the risk factor, premiums are
increased to cover the anticipated additional cost.

Life Insurance coverage s reduced by 35% at the age of 70.

Actuarial Methods and Assumpiions: Actuarial valuations of an ongoing plan involve
estimates of the value of reported amounts and assumptions about the probabiity of
occurrence of events for into the future. Examples include assumptions about future
employment, mortality, and healthcare cost frend. Amounis determined regarding the
funded status of the plan and the annual required contributions of the employer are subject
to -conlinual revision as actual resulls are compared with post expectafions and new
estimates are made about the fulure. The schedule of funding progress, presented as
required supplementary information following the notes to the financial statements, presents
multiyear frend information that shows whether the octuarial value of plan assets is
increasing or decreasing over fime relative to the actuarial accrued liabilities for benefils,

Projeclions of benefits for financial reporting purposes are based on the substantive plan
{the plan as understood by the employer and plan members) and include the fypes of
benefits provided ai the fime of each vdluation and the hisicrical pattem of sharing of
benefit costs between the employer and plan members to that point. The actuarial method
and assumptions used include techniques that are designed to reduce short-term volatility is
actuarial accrued liabllities consistent with the long-tem perspective of the calculations.




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
‘ - June 30, 2010

NOTE 10 - AD VALOREM TAXES

In accordance with legislation approved in the past 2 years, the Algiers Levee District was
formed out of that portion of the land area historically a part of the Oreans Levee District,
but geographically on the West Bank of the Mississippi River. Concunent with that fransfer
of responsibility, the legisiation provided that taxes collected from the residents of that area
would be collected by the Oreans Levee Dishict, and, after deduction of a pro rata share
of the Crleans® District's debt service, the remainder of the taxes would be remitted to the
Algiers District. :

All taxes collected from the Algiers Levee District are included in Ad Valorem Tax Revenue
on the Statement of Aclivilies and on the Statement of Changes in Net Assels. The
following foble indicaies the total amount of taxes collected, the amount sent to Algiers
Levee Distict, and the amount retained for the payment of Debt Service. {See Nole 13 -
Other Transfers)

At such time as the debt is retired, alf of the Algiers faxes will be remitted fo that Distict.

2010 2009

Total taxes collected, Algiers Levee Distiict  $2,406,074  $2.166,153
Amount remitted to Algiers Levee District 2,511,064 1,433,620
Amount retained by the Orleans District - 732,533

NOTE 11 — CONSTRUCTION COMMITMENTS

The SLFPA-E has commitments to construction contracts and other projects relating to
special levee improvements, mgjor maintenance, pump stafions, as well as infrastructure
due to damages caused by Humicane Katiina. Consfruction commitmentis related to
business-iype activities, including the Lake Vista Community Center, Lake Shore Drive, New
‘Oreans Lakefront Alrport, South Shore Harbor, and Orleans Manna, in the aggregate,
amount to $709,543 as of June 30, 2010. Consfruction commitments related to damages
caused by Humcane Kahina amount to $3,785267 os of June 30, 2010. Al other
construction commitments relafing to levee improvement, maintenance, pump stations
and other repairs and projects amount to $3.286,740 as of June 30, 2010.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
June 30, 2010

NOTE 12 - DUE TO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT

List by fund type the amounts due from other funds detailed by individual fund at fiscal
vearend: {Types of funds include general fund, statutory dedicated funds, discrete
component unit funds, etc).

Aood Control General Fund Due To's and From's Non Flood Division

47

Due from Real Estate Amin Fund $7.165,797
Due from South Shore Harbor 3,754,284
Due from LVCC ‘ 1527
Due from Orleans Marina 2,139
Due from-Lakefront Airport 47,691
Due to Non flood Gen'l Improve Fund {303,227)
Due to Oreans Marina {786,467)
Due to Lakefront Airport (2,912,670)
Net Hood Control Due From (to) Real Estale Division 6976074

Redl Estate (Non-Food Division)

Administrative Fund

Due from General Improverment Fund 3,999,845
Due from Airpori : 5,132925
Subtotal Due from 9,132,770
Due to Lake Vista Community Cénter [57.,232)
Due to Orleans Marina {1,232,970)
Due to South Shore Harbor- {6.112,838)
Due o New Basin Canal {2.370,796)
Subtotal Due to (2.773,838)
Lake Vista Community Center Due from Admin 57.232
Ordeans Marina Due from Admin 1,232,970
South Shore Harbor Due from Admin 6,112,838
New Basin Canal Due from Admin 2,369,865
Subtotal Due from - 2.773.836
General improvement Fund Due to Admin {3.997.845)
Airport Due to Admin (5.132.925)
Subtotal Due from {9,132,770)
Net Due to/from, Non-Hood Funds within divisions § -



SOUTHEAST LOVISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
June 30, 2010
NOTE 12 - DUE TO/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT {CONTINUED)

Rea) Esiate non Flood Division’s due (to's) from's the Flood Confrol Division

Admin fund Due to Aood Division General Fund $ [7.165.797)
Airport fund Due from Food Control Fund 2.912,670
Oreans Marina Due from Aood Division 786,467
South Shore Harbor Due 1o Aood Division (3.754,284)
LVCC Due to Flood Division {1,527}
General Improvement Fund Due from Hood Control 303,227
Airport fund due to Flood Confral Fund (47,691}
Orleans Marina Due to Flood Division {2.139)

Net amount dve fo Flood Confrol $ [6.976,074)

Although the Real Estale Adminisirative fund and the General Improvement Fund are
shown among the govemmental funds because they have public safety, recreation and
roadway responsibilities, State Law dictates that they be managed apart from the Food
Divisions. This report follows in most respects the dictates of GASB 34 in separatfing
govemmental and businesstype activities, but in certain cases such as this, the flood
conirol and real estate functions are shown. ’

OPERATING TRANSFERS AMONG THE FUNDS OF YHE DISTRICT

Debt Service Fund from the Special Levee Improvement

Projects Fund $ 24,865,646 §$ -
Debt Service Fund from the General Fund 14,578,948 -
Real Estate Fund from the General Fund 1,375,425

' 42,820,019 -
From Special Levee Improvement Projects Fund to the Debt
Service Fund $ - $ 24,865,646
From the General Fund to the Debt Service Fund - 16578948
From the General Fund to the Real Estate Fund 1,375,425

- 42,820,019

Total $ 42,820,019 $ 42,820,019
OTHER TRANSFERS

Legislation creating the Algiers Levee Distict provided that taxes collected from the
geographic area associated with the new district be received on their behalf by the
Oreans Levee District. The law further provided that a prorata share of the Ordeans Levee
District's debt service be deducted from the amount collecied, and the remainder be
transmitted fo the new district. Since the new Algiers Levee Distict did not come into being
unfit July 13, 2007, and od volorem taxes are collected on a cdlendar year basis,
implementation of the law resulted in the Oreans Levee District making certain payments to
the Algiers Levee District beginning in fiscal year 2008.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
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NOTE 13 — LESSOR OPERATING LEASES

The Oreans Levee District leases boat slips, boathouses, and building space to certain
parties under operafing leases. At June 30, 2010, the total cost of the land, buildings and
improvements leased to others is $148 million with $68.5 million net of relafed accumulated
depreciaiion. Future minimum rental payments fo be received under these operating leases
are as follows:

Fiscal year ending June 30:

2011 3 3,484,499

2012 3,713,948

2013 2,405,545

2014 2.430,591

2015 2,430,591
2016-2020 12,152,957
2021-2025 12,152,957
2026-2030 12,152,957
Remainder of term 11,600,641
Tolal b &2,724,706

Cument year rents amount to $3.2 million. The amount derived from confingent rent
increases was negligible. The amounis reported represent rents due on non-cancelable
leases currently in effect.

NOTE 14 -- SUBSEQUENT EVENTS
Communily Disasler Loan Forgiveness

In accordance with C.F.R 44 206.366, the Oreans Levee Distict has completed in August
2010 most of the steps required in the application process set forth by law and the Federal
Emergency Management Agency, to request cancellation of all or part of the Special
Community Disaster Loans totaling $9.560,820 granted the Disiict in 2006 following
Humicane Kakina. The amount ultimately to be forgiven is af present uncertain. The District
is considering the need to request an extension of time fo repay the portion of the loan that
is not forgiven.

Act 1014 of the 2010 Louisiana Legisiature

Act 1014 dated August 15, 2010 of the Louisiana Legislature created a Board to oversee the
assets and operations of the Non-Food Division of the Oreans Levee Distiict. Ownership of
the assets remains with the OLD.

Ltigation Selllement

In August 2010 the Orleans Levee District (the "Dishict”) has reached o tentative seffiement

in a lawsuit filed by a fixed base operator ot the Lakefront Airport. The lawsuit claimed a
breach of contract and other allegations for not fimely completing repdirs/restorafion work
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NOTE 14 — SUBSEQUENT EVENTS (CONTINUED)

on Hongar 101. The parlies in this case engaged in mediatfion on Wednesday, August 11,
2010. The settlement agreement provides that the District will grant the fixed base operator
an abatement and release of past due rent and other charges assessable under its lease
with the District, totaling $473,000; an abatement of the rent on one of the two hangars
leased by the fixed base operator untl the hangar repairs are completed by the District:
and a rent credit in the amecunt of $500,000, which will be credited in the amount of
$100,000 per year over a five year term, commencing August 1, 2011, The setilement
agreement was approved by the authorized representafive of the Commissioner of the
Division of Adminisiration and is subject to the approval of the Federal Aviation
Adlministration.
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
MANAGEMENT'S DISCUSSION AND ANALYSIS
As of June 30, 2010

The Management's Discussion and Analysis of the Southeast Louisiana FHood Protectiion
Authority — East (the “Authority”) presenis a narative overview and analysis of the Authority's
financial resulls for the year ended June 30, 2010, This document focuses on the current year's
acfivities, resulting changes, and curently known facts relating to the four (4} organizations
that curently comprise the whole of the Authority:

The administrafive arm of the Authorily [“SLFPA-E"}). the East Jefferson
levee Distict, the Lake Borgne Basin Levee District and the Orieans
Levee Distict.

Overview of the Financial Statements

The following graphic illustrates the minimum requirements for Special Purpose Govemments
Engaged in Business-Type Activities established by Governmental Accounting Standards Board
Statement 34, Basic Financial Statements—and Management's Discussion and Analysis—for
State and Local Governmens.

These financial staterments consist of three sections - Management's Discussion and Analysis
(this secfion}. the Basic Financiat Stotements {including the notes to the financial statements),
and Required Supplementary information.

Basic Financial Siatements

The basic finoncial statements present informafion for the combined operations of the
Authority and the three levee districts which it govems, in a format designed to make the
statements easier for the reader to understond. The stafements in this section include the
Statement of Net Assets, the Statement of Aclivities and the Statement of Cash Flows.

The Statement of Net Assels presents the current and iong-term porions of assets and liabilities
separately. The difference between fofal assets and total liabilifies is net assets and may
provide a useful indicator of whether the financial position of the Authority is improving or
deteriorating.

The Stgtement of Activities presents information showing how the Authority's assets chonged
asda re_su!f of cumrent year operations. Regardless of when cash is affected, oll changes in net
assets are reporied when the underlying fransactions occur. As a result, there are fransactions
included that will not affect cash until future fiscal periods.
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The Statement of Cash Flows presents information showing how the Authority's cash changed
as a result of current year operaiions. The cash flow statement is prepared using the direct
method and includes the reconcifiation of operating incomefloss) to net cash provided by or
vsed in operating activilies (indirect method) as required by GASB 34.

Financial Highlighis
Net Assefs
The following table describes the net assefs of the Authority at the end of the cumrent and prior
fiscal years:
Govemmental Business-Type Authority
{in Thousands) 2010 - 2009 2010 2009 10 - 2009
Cumrent and other assets $ 92048 $124932 § 9423 % 9279 $ 101471 $ 134201
Capital assets (as restated) 140,088 141,164 79,939 72,635 220,027 213,799
Total assets 232,136 266094 89362 81.914 321,498 348,799
Other liabilities 8,759 14,726 577 1,626 9,336 16,352
Leng-term debt outstanding 467,456 109,788 1,155 - 68.611 109,788
Total iabiifies 76215 124,514 1,732 1,626 77947 126,140
Net assels: -
Invested in capitat assets, net of debt 134,343 92,500 79,939 72,635 216,282 165,135
-Restricted 2,882 5,209 - - 2,882 5,209
Unrestiicted 16,813 43,873 7,604 7.653 24,417 31,526
Total net assets $155038 $141,582 $87,543 § 80,288 3 243,581 § 221,870

- Combined net ussets of the Authority exceeded its combined llabilities at the close of fiscal
year 2010 by $244 million, compared with combined net assets a year eorier of $222

million, a 9.9% and $21.7 million increase.

« Of the $21.7 million increase in net assets, significant contributors included a neary $5
miflion increase in property taxes collected, $1.7 million in savings from lower debt service
caused by early refirement of bonds, $15.5 million in gront income much of which was
spent on capital repairs and not recorded as current expense, and @ decrease of 5% in

operating expenses.

« Of this fotal increase in net assets, $14.4 million was derived from the govemmental
operations of the East Jefferson, Lake Borgne and Ordeans Levee Districts, and from
Avthority.  The business-type operations of the Ordeans Levee Distict coniributed $7.4

million in net gsset increases.

+ Of the $14.4 milfion change in net assets confributed by the Govemmental Funds, $13 was
generated by the Specidl Levee Improvement Fund of the Orleans Levee District,
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Changes in Nef Assefs

The following table describes the changes in net assets of the Authority during the current and
prior fiscal years:

Govemmental Business-Type Authority
{In Thousands) : 2010 2009 2010 2009 2010 2009
Operaling revenues $ 1929 $ 1844 $ 4063 § 3476 § 5992 $ 5320
Operating expenses (33.182) {47.819) {6,410) (5.979} {39.592) {53,798)
Operating loss {31,253) [45,975) {2.347) {2.503) {33,600} {48,478}
Non-operating revenues (expenses) 41,326 33,426 {47) 8,333 41,279 41,759
Federal grants 4894 19,522 8,852 11,263 15746 30,785
Insurgnce - 6,728 797 121 797 6,849
Transfers out, Algiers {2,511) (1,434) : - - {2.511) (1,434)
increose in net assets $ 14,454 $12267 $ 7255 3$17.214 % 21,711 $ 29,481

Charges to customers for rents and mineral production increased marginally. Interest
eamings, following the market decline, fell 31 miflion and 82%. Ad valorem tax revenue
{excluding collections by the Crleans district on behalf of Algiers}, increased by $4.2 million
and 12% on the full accrual basis, and reflected an increase in taxes supporting the Special
Levee Improvement fund of the Oreans district of 21% and $2.2 milfion. Ad valorem tax
revenues for the East Jefferson and Lake Borgne Basin Levee Districts increased marginally.

The decline in federal gronts is largely due to a pass through grant from NASA received by
the Oreans Levee District in the prior year in amount of $12 million. This decline is also due
to complefion of repairs. to infrastructure and buildings due to damages caused by
Hurricane Kafring.

The decline in operating and non opefaﬁng expenses is largely due to the decline in major
maintenance and capital outlay, including $12 million recorded as Capital spending
equivalent to the $12 million NASA grant received in fiscal 2009,

Capital Assels

The following table lists the capital assets of the Authority {net of depreciation) at the end of
the current and prior fiscal years: '

Governmental Business-Type Authority
{In Thousands) 2010 2009 2010 2009 2010 2009
Land ' $ 14048 § 14048 $ 22055 $ 22055 $ 36,103 $ 36,103
Buildings and improvements 7414 10,225 38.690 32,108 44,104 42,333
Moveahie property 3,479 107 152 289 3.631 396
Infrastruciure 108,256 110,693 186 206 108,442 110,899
Construction in progress 6891 6,092 18,857 17.977 25,748 24,069

Total $ 140088 % 141,165 § 79940 § 72,635 § 220028 $ 213.800
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Net investment in capital assets increased $6.2 million in fiscal 2010, the result of
continued rebuilding of assets, primarily in the Real Estate Division of the Orleans Levee
District. Net investment for that division was $7.2 million for the year. Funds where
expended ot the Orleans Marina to complete the rebuilding of the Harbor Master
Building. at South Shore Harbor to replace piers and catwalks; and at the Airport, major
repairs continued for hangars as well as the refurbishing of the NOLA Administration
building.

since Humcane Katrna, vast re-consfruction and improvements to the flood protection
system has occurred, but at federal expense, which is not capitalized on the records of
the Districts.

Assets written off in fiscal year 2010 totoled $433.658 with accumulated depreciation of
$354,808 for a net effect of $78,850. The majority of the assets written off were $174,513
for a 1995 AVL police vehicle fracking system that was never implemented and $155,819
in portable radios. The radios were deemed unusable after Huricane Katrina, and the
Distict complied with the new communication guidefines and purchased a new radio
communication system thoat will permit more effective communications with other
govermnment agencies during a catastrophic emergency.

Long Term Debt

The following tabie lists iong-term obligations, including the amount of bonds due within one

year:
Govemmental Business-Type SLFPA-E
(In Thousands) 2010 2002 2010 2009 2010 2009

Bonds $3745 $483583 § - $ - § 3745 $4833
Notes Payable FEMA 10,636 10,350 - - 10,636 10,350
Notes Payable Louisiona 26,126 26,126 - - 26,26 26,126
Judgments and Legal Claims Payable 24,983 26,091 - - 24,983 26,091
Other Post Employment Benefits 519 3.897 508 371 35.699 4,268

Compersated Absences 813 1,076 119 102 932 1,178

$71.494  $N15893 $ 627 % 473 $72121  $116.366

At the end of the cument fiscal year, long-term obligations amounted to $75 million,
compared with $116 million in the pror year. Along with bonds and notes payable,
these obligafions inciuded judgments payable, confingent liabiities, post retirement
benefit liablity and compensated absences liabiity. The decrease in long tenn
obligations reflects the early refirement of $38.6 million in mortgage bonds, plus another
$4 million in scheduled principal payments.

Post refirement obligations represent a cumrent recognition of future benefit obligations
that the Disiricts are responsible for.

The Orleans Levee District has appiied for forgiveness of all or part of the Notes Payable
due to FEMA. The process is incompiete and the amount of forgiveness, if any, is
therefore uncertain.
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Variances in Budgels and in Aclual Resulls
Revenues

The Lake Borgne Basin Levee District's oniginal budget called for a total of $3.389.000 while the
amended budget had revenues of $6,389,000, with the majority of the variance due to the
increase in intergovernmental revenves. Actuadl results yielded an increase of $528,893 to
$6,917.893, mdinly due to the increase in tax and govemmental revenues. The Orieans Levee
District's original budget called for a fotal of $15,175,644. The omended budget provided for
$15,445,664 due to higher mineral revenues expected while greotly reducing investment
income. Actual results yielded an increase to $16,328.149. moinly due to the receipt of
additional ol and gas revenues. The East Jefferson Levee Disirict’s original budget called for o
total of $7,623,000 while the amended budget had revenues of 38,615,500 with the majorily of
the variance due to the increase in tax revenves, intergovemmental revenues, and insurance
proceeds. Actual resulis yielded an increase of $783,801 fo $9,39%.301.

Expendilures

The Lake Borgne Basin Levee District's original budget called for o total of $4.979,450 while the
amended budget had expenditures of $7,979,450, with the majorily of the variance due to
major repairs. Actual results yielded results comparable o the omended budget. The East
Jeiferson Levee Dishict's original budget called for a total of $7.740,534 while the amended
budget had expenditures of $10,082.6462, with the majority of the varionce due to maojor
maintenance and other charges. Acluadl results yielded amounts comparable to the original
budget, with the majority of the variance due io personnel expenses. The Oreans Levee
Ditict’'s original budget called for a total of $15,459,448 while the amended budget waos
increased to $32,061,002 to reflect early refirement of bonds. Actual resulls vielded $27.748,951,
with the majority of the varionce due to debt service payments. Combined variances in the
final budget amounts and actual results are shown in the combined statement of revenues,
expenditures, and changes in fund bdlance - budget and acludl, located on page 15 of the
report.

The budget of the General Fund of the Oreans Levee District was amended on February 18,
2010 with revisions {o recognize the debt refirernent and updaied estimates for mineral revenue
and interest revenue.

Economic Faclors and Next Year's Budgets and Rates

The Authority's elected and appointed officials considered the following factors and indicators
when establishing next year's budget, rates, and fees:

Continved depressed economy

Increased maintenance of completed USACE projects

Changes in organizafional processes

The additional responsibilities vested in the Authority and the individuat Districts.
Necessary major maintenance and project expenditures

Contacting the Avthority’s Management

This financial report is designed to provide our citizens, taxpayers, customers, investors and
crediitors with o general overview of the Southeast Louisiaina Rood Protection Authority - Eost's
finances and to show the Authority's accountability for the money it receives. f you have
questions about this report or need additional financial information, coniact SLFPA-E at 6508
Spanish Forf Bivd, New Orleans. Louisiana 70124.
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY —~ EAST

STATEMENT OF NET ASSEIS
As of June 30, 2010

ASSETS

Current Assels
Cash and cash equivalents
Investments

Receivables

Due from other govemments
inventory

Other assets

Restricted gssets

Total cuvent assets

Noncumrent assefts:

Capifal assets [net of depreciation)
Laond
Buildings
Improvements other thon builldings
Moveable property
Infrastructure
Construction in progress
Total noncurrent assets
TOTAL ASSETS

LABILITIES
Current liabilities:
Payables
Contracts payable
Defered revenues
Accrued compensated absences
Due to other agencies
Other liabilities
. Bonds payable
Short term nctes payable
Accrued bond interest payable
Total cument liabilifies
Noncurrent ligbilifies:
Defered revenues
Accrued compensaied absences
Bonds payable
Notes payable
Judgments payable
Post employment benefits payable
Total noncumrent iiabilities
YOTAL LIABILITIES

Net Assets invested in capital assefs, net of related debt
Restricted for:

Capital outlay

Debt service

Other reservations
Unreshicted

TOTAL NET ASSETS
TOTAL LIABIUTIES AND NET ASSETS
The accompanying nofes are an infegral part of this stafement.
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84,698,757
7.760,754
1,364,059
5,546,478

406,422
766,032
841,121

101,383,623

36,103,167
12,159,569
33,944,309
3,630,263
108,441,885
25748399

220,027,592

321411215

1,935,417
893,142

35775 -

104.511
2,223,609
37,595
625.000
3,346,000
15,854

9,218,930

567,146
825473
3,120,000
33415964
24,982,623
5,699,617

68,610,853

77,829,853

216,282,592

508,835
312,500
2235162
24,242,272

243,581 361

321,411,214
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STATEMENT OF ACTIVITIES
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OPERATING REVENUES

Charges for services $ 5991101
Miscellaneous 2,620,079
Total operafing revenues 8,611,190
OPERATING EXPENSES
Cost of services 31,503,457
Depreciation 8,087,942
Total operating expenses 39,591,399
Operating income (loss) {30,980,209)
NON-OPERATING REVENUES (EXPENSES)

. Texes ‘ 39,076,415
Intergovemmental revenues 1.776,870
Investment eamings _ 260,831
Operating grants 99.579
Bend issuance costs . (284,243)
Other 86,731

Total non-operaling revenues (expenses) - 41,016,183
Income (loss) before contributions and transfers : 10,035,974
Capital confributions from federat grants 15,745,737
Interest expense {1.421,521)
Insurance proceeds 797
Litigation payments {receipts) net {138,500)
Transfers out, Algiers (2,511,064)
Total capited contributions 11,675,449
CHANGE IN NET ASSETS 21,711,423
NET ASSETS BEGINNING OF THE YEAR 221,869,938
NET ASSETS AT END OF YEAR . $ 243,581,361
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STATE OF LOUISIANA
SOUTHEAST LOUISIAN FLOOD PROTECTION AUTHORITY — EAST
STATEMENT OF CASH FLOWS
For the Year Ended JUNE 30, 2010

Cash flows from operdling acfivilies

Cash received from customers $ 8,549.321
Cash payments to supplies for goods and services {11.907,788)
Cash paymenis to employees for services {18.770,389)
Net cash provided {(used) by operdling activilies {22,128,856)
Cash flows from capital and relaled financing activilies
Paymenis to Algiers : (2.511,064)
Proceeds from federal and state grants 18,584,304
Ad valorem tax revenug 39,076,415
Payments of interest expense _ (1.421,521)
Proceeds from issuance of debt 284,350
Principat paid on bonds (44,920,000}
Purchase of capital assets (24,207.285)
Proceeds from sale of capital assets 9.803,100
Insurance proceeds 797
Proceeds from litigation setflernent {138,500)
Other income (expense) 84,731
Net cash provided (used) by capital and related financing
aclivifies {5,358,673)
Cash flows from invesfing acfivities ]
Purchase of investment securifies _ ‘ {4.744,105)
Proceeds from sale of investment securities 4,651,101
interest income ) 260,831
Net cash provided by investing activifies : 167,827
Nef increase in cash {27.319,702)
Cash & equivalents, June 30, 2009 112,018,459
Cash & equivalents, June 30, 2010 $ 84,698,757
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STATE OF LOUISIANA

SOUTHEAST LOUISIAN FLOOD PROTECTION AUTHORITY — EAST
STATEMENT OF CASH FLOWS (CONTINUED)

For the Year Ended June 30, 2010

Reconcilialion of operating income(loss) to net cash provided(used) by operating activifies:

Operating income(loss)

Adjustments to reconcile operating income({loss} to net
cash provided by operating activifies:
Depreciation/amoriization
Provision for uncollectible accounis
Cther
Changes in assels and fiabilifies:

_ {increase)decrease in accounts receivable, net
{increase)decrease in due from other funds
{Increase)decrease in prepayments
{Increase)decrease in inventories
(increase)decrease in other assets
Increase{decreqse) in accounts payable and accruals
Increase{decrease) in compensated absences payable
Increcse{decrease} in due to other funds
Increase(decrease) in deferred revenues
Increcse(decrease) in OPEB payable
Increase({decrease) in other kabiities

Net cash provided{used) by operating activities

7,803,700

(61,869}

48.787

4,749,880

3.052.720
(246,014)

1,431,835

{1.822 246)

$

{30.980,209)

$ (22.128,856)



STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY -- EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2070

INTRODUCTION
East Jefferson Levee District

The East Jefferson Levee District was created by Louisiana State Legislaiure, Act 716 of 1978
effective Jonuary 1, 1979, from the tenitory removed from the Pontcharirain Levee District. The
East Jefferson Levee Distict inciudes all or portions of the following parishes: Jefferson Parish East
ot Mississippi River, South of Lake Pontchartrain, bordered by 5t. Chardes Parish. The East Jefferson
Levee Distict primarily provides flood protection for those areas contained in the district. The
governing board administers the operafions and responsiblities of the levee disiict in
occordance with the provisions of Louisiana statutes. The goveming board of the Southeast
tovisiona Food Protection Authority — Eost {the "Boord"} administers the operations and
responsibiliiies of the levee district in accordance with the provisions of Louisiana stafutes.

Lake Bo;gne Basin Levee District

The Lake Borgne Basin Levee Disfrict {the "Dishict”) was created by Louisiana Revised Statute
(RS.} 38:291(G). and effective Januory 1, 2007 i a component unit of the Southeast Louisiana
HAood Protection Authorily - East (SLFPAE). The Lake Borgne Basin Levee District is comprised of
alt the feritory contoined within the parish of 5t. Bemard. The levee dislict primarily provides
flood protection for those areas contained in the district. The levee disinct is responsible for 60
miles of levees, 8 pumping stations, and 53 miles of drainage canals.

The Board administers the cperatfions and responsibilities of the levee dishict in accordance with
the provisions of Louisiona statutes. The District office is located in Violet, Louisiana, ond employs
30 fulHime employees. The Disttict’s operations are funded primarily through ad valorem taxes,
state revenue sharing and interest eamings.

Odeans Levee District

The Oreans Levee Distict [the "District”) was established by Act 93 of the 1890 General
Assembly of the State of Louisiona. The Distiict has primary responsibility for the operation and
maintenance of levees, embankments, seawalls, jefties, breakwaters, woter basins, and other
hunicane and flood protection improvements surounding the City of New Orleans, including the
southem shores of Lake Pontcharirain and clong the Mississippi River. The District is responsible
. for the maintenance of almost 111 miles of levees and floodwails. )

Act 292 of the 1928 Louisiana Legislature authorized the Distict to dedicate, construct, operate,
and maintain public parks, beaches, marinas, aviation fields, and other like facilities. The District
owns and operaies a general aviation airport, the New Oreans Lakefront Airport. The District
alo owns and operates the Orecns Marina and the South Shore Harbor Marina. The Oreans
Marina has 352 boat slips. The South Shore Harbor Marina, which was officially dedicated
September 19, 1987, has a 43-acre calm water basin, 453 open boat slips, and 26 covered boat
slips. The Dishict has approximately 143 full-ime employees, including 32 police officers and 8
firefighters.

Untit December 31, 2006, the Districts were govemed by Boards of commissioners appointed by
the govemor and locaol governing authorities.  Effective January 1, 2007 Act 1 of the Fist
Bdraordinary Session of 2006 provided thot flood control activities of the Dishicts will be
govemed by the Southeast Louisiana Aood Protection Authority-East, a newly consfituted
goveming Board, in accordance with changes in state iaw approved by the cifizerwy on
September 30, 2006. Significant non-flood facilities and improvements owned by the Oreans




STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EASY
NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
As of and for the Year Ended June 30, 2010

INTRODUCTION (CONTINUED)

Levee District are managed and controlled by the state, through the Division of Administrafion
(“Non-FAood Division").

Authori

The Southeast Louisiana Aood Profecfion Authorily - East {the "Authorily} was created as a
polifical subdivision of the Stale of Louisiana by the Louisiana Stole Legislature under the
provisions of Lovisicna Revised Statute 38:330.1. The Authority’s primary purpose & regional
coordination of floed protecﬁon of the following levee districts and paris of levee dishicts and
parishes:

East Jefferson Levee Distict (“"EJLD")

Lake Borgne Basin Levee Dishict (“LBBLD")

That portion of the Orleans Levee District east of the Mississippi River (*OLD")
Si. Tammany Levee District

Tangipahoa Levee District

For the purposes of this report, the “SLFPA-E" combines the financial acfivity of the Oreans Levee
District, the East Jefferson Levee Dishict, and the Lake Borgne Basin Levee District.

The Board of Commissioners of the Southeast Louisiana FAcod Protection Authorty-East {the
“Board”) Is composed of nine members, of whom there is at least, and not more thon, one
member from each parish within the teritorial jurisdiction of the authority. The members shall be
appointed by the govemor from nominations submitted by the nominafing committee:

fij Five members shall either be an engineer or a professional in o related field such as
geotechnical, hydrological, or environmental science. Of the five members, and one member
shall be a civil engineer.

i) Two members shall be a professional in a discipline other than that occuring in (i) with at least
ten years of professional experience in thot discipline.

{m) Two members who shall be at-large.

The financial statements of the SLFPA-E includes al} of the organizations subject to the Authority's
govemance, as well as the aggregafe results of the enterprise fund assets of the Oreans Dishict,
and results for the real estate division's general fund and capital improvement fund.

The Real Estate Division fund is organizationally a non-flood conirol fund and is the administrative
fund for the “Non-Flood Division™; however, it has responsibility not only for the Enterprise funds,
but also roadways, a bidge and the police force — all government type activities. Thus, the Real
Estate division odministrative fund is reported with the govemmental funds. The General
improvement fund is alsc monaged by the real estate fund ond organizationally a part of the
non-flood division.

The indebtedness of the Dishict Is reported in the govemmental operations.

Act 475 of the regular 2007 session of Louisiana Legisiature mandated that the geographic
portion of ihe Distict thot exists on the west bank of ihe Mississippi River would become o new
Algiers Levee District, and that the new district would be govemed by the Southeast Louisiana
Hood Protection Authority — West.




STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY ~ EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
As of and for the Year Ended June 30, 2010

A. SUMMARY OF SIGNIRCANT ACCOUNTING POLICIES
BASIS OF ACCOUNTING

In April of 1984, the Anancial Accounting Foundation established the Govemmental Accounfing
Standords Board [{GASB) fo promulgale generally accepted accounting principles and reporiing
standards with respect to activifies and transactions of state and local governmental enfifies.
The GASB hos issued a Cedification of Govermmental Accounting and Financial Reporting
Standards {GASB Codification). This codificalion and subsequent GASB pronouncements are
recognized as generally accepied accounting principles for state and locol govemments. The
accompanying financial statements have been prepared in accordance with such principles.

The accompanying financial statements present information only as 1o the fransactions of the
SLFPA-E as authorized by Louisiona statutes.

Bosis of accounting refers to when revenues and expenses are recognized and reporfed in the
financial statements. Basis of accounting relales to the fiming of the measurements made,
regardless of the measurement focus applied.

The accounts of the Authority and its disticts are maintained in accordance with applicable
statutory provisions and the regulations of the Dmsnan of Administration - Office of Statewide
Reporting and Accouniing Policy as follows:

Revenue Recognition

Revenues are recognized using the full accrual basis of accounting: therefore, revenues are
recognized in the accounting period in which they are eamed and become measurable.

Expense Recoanition

Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are
recognized in the period incured, if measurable.

B, BUDGETARY PRACTICES

The Districts prepare their budgets in accordance with RS, 38:318. The budget for each fiscal
year is adopted in the spring and amended when changed expectations require that the
Authority be advised of the need o change from the original budgetfs). Amendments that
change total revenues or expenses only occur with the Authorty's formal approval. Al
appropriafions lapse at year-end. Budgets are prepared on a cash basis.

The criginal budget for SLFPA-E, OLD, LBBLD, and ENLD were adopted on March 19, 2009. The
amended general fund budgets for EJLD were adopted on March 18, 2010. The amended

budget for LBBLD was adopted on May 20, 2010. The budgeted amounts are included,
respectively, as the oniginat and final budgets in the accompanying statements.

Budget Amendments

The Authority made several supplemental budgetary appropriations during the year. The most
significant of the changes made are described below.

xii




STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
As of and for the Year Ended June 30, 2010

B. BUDGETARY PRACTICES {CONTINUED)
Revenues

The Lake Borgne Basin Levee District's original budget called for a total of $3,389,000 while the
amended budget had revenves of $46,389,000, with the mgjority of the varance due to the
increase in intergovemmental revenues. Actudl results yvielded an increase of $528.893 to
$4,917,893, mainly due to the increase in tax and govemmental revenues. The Creans tevee
District's original budget called for o total of $15,175,664. Actua! resulls yielded an increcse fo
$16.328,149, mainly due to the receipt of additional oif and gas revenues. The East Jefferson
Levee Distiict's original budget called for a fotal of $7.623,000 while the amended budget had

revenues of 38,615,500 with the muioriiy of the variance due to the increase in tox revenues, -

intergovemmental revenues, and insurance preceeds. Actual resulls yielded an increase of
$783.801 1o $9,399.301.

Expenditures

The Lake Borgne Basin Levee Dishict's original budget called for a tofal of $4,979.450 while the
amended budget hod expenditures of $7,972.450, with the mgjorily of the variance due to
maqjor repairs. Actual resulls yielded resulls comparable to the amended budget. The East
Jefferson Levee District's original budget called for a total of $7,740,534 while the amended
budget had expendifures of $10.082.662, with the mgjority of the variance due to major
maintenance and other charges. Actual results vielded amounts comparable to the orginal
budget, with the majority of the vaiance due to personnel expenses. The Oreans Levee
District's original budget called for a fotal of $15,459.468 while actual results yielded $27.768,951,
with the majorily of the variance due to debt service payments. Combined varignces in the
final budget amounts and actual results are shown in the combined statement of revenues,
expenditures, and changes in fund balance — budget and actual, located on page 15 of the
report,

The budget of the General Fund of the Oreans Levee District was amended on February 18,
2010,

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

Cash includes petly cash and demand deposits. Cash equivalents may include amounts in fime
deposits, money market mutual funds, commercial paper, and United States Treasury bills.
Under state law, the Disticts may deposit funds with a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state in the Union, or the taws of the United
States. Furthermore, the Dishict may invest in certificates of deposit of state banks organized
under Louisiana law and national banks having their principal offices in Lovisiana,

Aggregote cash and cash equivalents by enfity were as follows:

Authority $ 328,944
Oreans Levee District 59,389,748
East Jefferson Levee District 19,034,161
Lake Borgne Basin Levee District 5,945,862
Total $ 84,698,757

Xiii




STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
As of and for the Year Ended June 30, 2010

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (CONTINUED)

Amounts deposited in banks ‘

, Certificates Money

Cash of Deposit Market Tolkal
Balance per agency books '§ 25,373,838 § 5461471 $ 2299283 $33,134,592
Deposits in bank accounts per bank $ 26326720 $ 5461471 3 2,299,283 $34,087.474

Bank balances of deposits exposed to custodial credit risk:
a.Deposits not insured and uncollateralized _ $ - - $ - $ - (3 -

b.Deposits not insured and collateralized
with securities held by ihe pledging i
institution ' 3 - $ - 3 - $ -

c.Deposits not insured and collaterclized
with securities held by the pledging
institution's trust depariment or agency
but not in the entity’s name. 3 89520 % - 3 - $ 89.520

Note: The total bank balances will not necessanly equal the deposits in bank account per the
Statement of Net Assets [Schedule A). Deposits in bank accounts are stated at cost, which
approximates market. Under state law, these deposils are secured by federal deposit insurance
or the pledge of securifies owned by the fiscal agent bank. The market value of the pledged
securities plus the federat deposit insurance at dll imes equals the amount on deposit with the
fiscal agent. Because the securities are held by the pledging fiscal agent in the District’s name,
the District does not have any cusfodial credit risk.

2 ‘ INVESTMENTS
Oreans Levee District

At June 30, 2010, the Oreans Distict had invested $59.324.68% with the Louisiona Asset
Management Pool ("LAMP”) an investment pool composed of assefs of local govemment
entities and invesfing only in sgcurities authorized by LA-RS 33:2955.

In accordance with GASB Coedification Section 150.165 the investment in LAMP is not
calegorized in the fhree risk categories provided by the GASE Codification Seciion 150.154
because the investment is in the pool of funds and thereby not evidenced by securities that exist
in physical or book entry form. LAMP is administered by LAMP, Inc; a non-profit corporation
organized under the laws of the State of Louisiana, and is govemed by a board of directors
comprised of representafives from various local govemmenis ond statewide professional
organizations. Only local govemments having contracted to parficipate in LAMP have an
investment interest in its pool of assets. While LAMP is not required to be a registered investment
company under the investment Company Act of 1940, its investment policies are similar 1o those
established by Rule 2-a7, which govems registered money market funds. The primary objective
of LAMP is o provide a safe environment for the placement of public funds in shor-term, high
quality investments.

The LAMP portfolio includes only securities and other obligations in which local governments in
Louisiana are authorized fo invest. Accordingly, LAMP investments are restricted to securities
sued, guaranteed, or backed by the U.S. Treasury, the U.S. government, or one of its agencies,
entemrises, or inshumentaiiies, os well as repurchase agreements collateralized by those
securities. The dollar weighted average porifolio maturity of LAMP assets is restricted to not more

Xiv



STATE OF LOUISIANA
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2, INVESTMENTS (CONTINUED)

than 90 days. and consists of no securities with a maturity in excess of 397 days. The fair market
value of investments is determined on weekly basis o monitor any variances between amortized
cost and market value. For purpose of determining parlicipants’ shares, investments are volued
ot omorlized cost. GASB Statement No. 31 requires that investments that fail within the
definitions of said statement be recorded at fair value. However, Statement No, 31 also slates
that investments In an extemnal investment pool can be reported at amortized cost if the external
investment pool operates in a manner consistent with the Security Exchange Commission's
{SEC's) Rule 2a7. LAMP is an extemal investment pool that operates in o manner consistent with
SEC Rule 2a7.

East Jefferson Levee District

The East Jefferson Levee Distict does mainiain investment accounts as authorized by LRS 33-
2955. Investments can be exposed to custodial credit risk if the securifies underying the
investment uninsured, not registered in the name of the entity, and are either held by the
counter party or counter party’s rust deparfment or agent but not in the entity’s nome. Using the
following table, list each type of investment disclosing the fetal camying omount exposed to
custodial credit risk.

GASB Statement 40 amended GASB Statement 3 fo eliminate the requirement to disclose all
investments by the 3 categories of risk. GASB Statement 40 requires only the separate disclosure
of invesiments that are considered to be exposed to custodict credit risk. The investments
reported below are exposed to custodial credit risk and are categorized as uninsured and
collateralized with securities held by the pledging insfitution’s trust department but not in the
Board's nomes. In addiiion, the tolal reporfed omount and fair value columins siill must be
reported for fotal investments regardless of exposure to custodial risk.

As of June 30, 2010 the East Jefferson Levee District had $7,760,754 in cerlificates of deposit and
money market accounts, .

D. CAPITAL ASSETS

Capital assets, which include property, plant, equipment, and infrastructure, such as bridges,
seawalls, ronds, and levees, are reporfed in the financial statements. Capital assefs are
capitalized at historical cost. Donaled assets are recorded as capital assets at their estimated
fair market value af the date of donation. The SLFPA-E, and its’ affiliated districts, range
between $1.000 and $5,000 for the capitalization of assets.

No salvage value is faken into consideration for depreciafion purposes. All capital assets, other
than land, are depreciaied using the straight-line method over the following estimated useful
lives:

Description : Years
Land improvements 20
Buildings and building improvements 40
Fumniture and fixtures 7-10
Vehicles 7

Equipment 320
infrastructure 40

In accordance with accounting principles generally accepted in the United States of America
and the Govemmenial Accounting Standards Board Statement No. 34, govermments are
required to idenfify infrastructure assets, including flood control systems. The SLFPA-E has
recorded their costs of construction for those projects identified in its bond documents and will
continue to recognize its porfion of the cost of infrastructure.
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D. CAPITAL ASSETS (CONTINUED)

Bridges/roadways ¥ 78322793
Parksfrecreation 2,575,125
Buildings 1,823.094
Subtotal - other infrastructure assets 77,620,012
Food protection systems 89.092.968
Total —infrastructure assefs 3 166,712,980

Accumulated depreciation on infrastructure assets amounted to $58,271,094 at year end

Changes in capital assets For Fiscal 2010 are shown on the following schedule.

‘-

dune 30, 2009  Adddions Delefions  June 30,2010
Capital Assets, not being depreciated: -
Land $ 36103167 % - 3 - - $ 36103167
Construction in progress ' 24,069,255 11,247,549 (9.588,404) 25,748,400
Total capital assets not being depreciated 60,172,422 11,267,549 (9.588,404) 61,851,567
Capital Assets, being depreciated:
Buildings ’ 22,135,454 1,614,800 - 23,750,254
Improvements other than buildings 95,199,695 8,287,988 {1.523) 103,486,160
Equipment 15,073,463 1,009,252 (760.598) 15,322,117
Infrastruciure 164,940,830 2027 676 {255,546) 166,712,980
Total capital assets, being depreciated 297,349,442 12,939,736 {1,017,667) 309,271,511
Less accumulated depreciation for:
Buildings , 10,950,292 640,395 - 11,590,687
Improvements other than buildings 67,550,244 2,011,607 {20,000} 69,541,851
Equipment 11,175,817 1,150,280 (634,243) 11,691,854
Infrastuciure 54,045,568 4,464,956 [239,430) 58,271,094
Total accumulated depreciation 143,721,921 8,267.23% (893.673) 151.095,486
Total capital assets, being depreciated, net 153,627,521 4,672,498 {123.,994) 158,176,025
Total entity 3 213,799.943 315940,046 $ (9.712,398) § 220,027,592

Construction work in progress at year-end was $25.7 million, compared with $ 17.5 million a year
ago, primarily related 1o roadways and enterprise fund / commercial assets. Food protection
systems are being built at federal expense. ‘

Assefts written off in fiscal year 2010 tolaled $433,658 with accumulated depreciation of $354,808
for a net effect of $78,850. The maijorify of the assets written off were $174,513 for o 1995 AVL
police vehicle fracking system that was never implemented and $155,819 in porfable radios.
The radios were deemed unusable after Hurmicane Katring, and the Oreans Levee Dishrict
complied with the new communication guidelines and purchased a new radio communication
system that will permit more effective communications with other govemment agencies during
a catastrophic emergency.
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E. INVENTORIES

Two of the distiicts maintain a perpetual inventory system for general govermment materials and
supplies. The general govemment inventory is recorded as on expense of the fime the individual
iterns are withdrawn from stock. The general government inventory is valued at average cost. -
The year-end balance consists of flood protection items that could be needed at any time.

F. RESTRICTED ASSETS

Restricted assets at June 30, 2010, shown on Statement A, amounted to $841,12). Resfricted
assets consist of $312,500 of cash with fiscal agents, and $528.621 in cash set aside for legal
setflement payments. ,

G.  COMPENSATED ABSENCES

Employees eam and accumulate annual ond sick leave at. varicus rates, depending on their
yvears of service. The amount of annual and sick leave that may be accumulated by each
employee is unfimited. Upon termination, employees or their heirs are compensated for up to
300 hours of unused annual leave at the employee's houry rate of pay of the time of
temmingtion. Upon refirement, unused onnual leave in excess of 300 hours plus unused sick leave
are used to compute retirement benefits. In addition, it is the District's policy to pay any
accumulated compensatory leave at the employee's hourdy rote of pay at the fime of
femninofion.

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is
recognized as an expense when leave is eamed. The financial statements present the cost of
accumulated annual and compensafory leave as a liability. There s no liability for unpaid
accumulated sick leave since the Dishicts do not have a policy fo pay this amount when
employees separate from service. The combined valve of accrued annual leave and
compensatory leave at the end of fiscal 2010 was $931,984.

H. RETIREMENT SYSTEM

Substantially all employees of the Authority and the offiliated Levee Districts are members of the
Louisiana Stafe Employees Retfirement System [System), a cost sharing, mulfiple~employer,
defined benefit pension plan. The System is o stotewide public employee refirement system
(PERS} for the benefit of state employees, which is administered and controlled by a separate
board of frustees.

All full fime employees are eligible fo participate in the System. Benefits vest with ten years of
service. Al refirement age, Regular Members of LASERS hired on or before June 30, 2006 are
enfifled to annual benefils equal 3o 2.5% of their highest consecutive 36 months average salary
multiplied by their years of credited service. Also, Regular Members hired before July 1, 1986 are
enfiied to an additional $300.00 per year. Regular Members hired on or after July 1, 2006, are
enfitled to annual benefits equal to 2.5% of their highest successive 60 months averoge salary
muttiplied by thelr years of credited service.

Regular Members hired on or before June 30, 2006, may retire at {a) any age with thidy years of
service, [b) age 55 with twenty-five years of service, or (c} age sixty with ten years of service. In
addition, those members have the option of reduced benefits at any age with twenty vears of
service. Regular Members hired on or after July 1, 2006 may refire at age 60 with ten years of
service. The System also provides a death and disability benefit. Benefits are established by
state statute, The System issues an annual publicly available financiol report that includes
financial statements and required supplementary information for the System. That report may
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H.  RETIREMENT SYSTEM (CONTINUED)

be oblained by writing fo the Louisiana State Employees’ Refirement System; P.O. Box 44213;
Baton Rouge, LA 70804 or by calling (800) 256-3000.

Members are required by state statute {0 contibute 7.5% of gross salary, if they were hired prior
to July 1, 2006 and 8% after July 1, 2006. The coniribution rate for the fiscal years ending June
30, 2010 was 18.4%. The contribution rates for fiscal yeors ended June 30. 2009 and 2008 were
18.5% and 20.4% respectively. The aggregate contributfion to the System for the years ending
June 30, 2010, 2009, and 2008 were $1.492,051, $1.841,449, and $1,511,743, respectively, equal to
the required contiibutions or each year.

L  POSI-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

Orleans lLevee District

Substantially, all Dishict employees become eligible for postemployment health care, dental,
and [ife insurance benefits if they reach nomaol refirement age while working for the District.
These benefits for refirees and similar benefits for active employees ore provided through an
insurance company whose premiums are paid joinfty by the empioyee and the Dishict. Benefits
poid in 2010 for the 100 refirees totaled $411,851. Employees hired January 1, 2010 or later, who
are eligible for Medicare will not be eligible for the District's Heailth Insurance Plan.

Posi-employment Healthcare Plan

Pian Description. The Distiict’s defined benefit hedlthcare plan. cumently provided by United
Hedith care, provides medical benefits to active and eligible retired Dishiict employees and their
beneficiories. The Souvtheast Louvisiona Flood Prolection Authorly {SLFPAE) board may amend
the plan as it sees fit. and can likewise define the cost to employees and retirees.

Funding Policy: Members receiving benefits contribute $227 per month for refiree-only
coverage, $474 per month for refiree and spouse, $434 for retiree and child, $722 for refiree and
farmily, or $227 for surviving spouse.

The District’s annual required confribution (the “ARC"), is an amount actuarially determined in
accordance with the parameters of GASB Statement 45. The ARC represents a level of funding
that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any
unfunded actuaral liabilifies [or funding excess) over a period of thirty years. The current ARC
rate is 19.4 percent of annual covered payroll. The District’s goveming bedy will in the upcoming
year review the costs and benefits program and determine a funding plan. The ARC has not
been funded for fiscal 2010, Because the District did not fund its ARC in 2010, the assumed
investment rote of retum used in the valuation is 4%.

Annual OPEB Cost. For 2010, the District's annual OPEB cost [expense} of $1,585,732 for
healthcare costs was equal to the ARC. The Disirict’s annual OPEB cost, the percentage of
annual OPEB cost contiibuted to the plan, and the net OPEB obligation for 2010 and the two
preceding years were as follows:

Normal cost $ 350,888
3C-year UAL amortizafion amount 1,234,844
Interest on the above -

Annual required contribution [ARC) $ 1,585,732

The table on the following page presents the Levee Dishict's OPER Obligation for the fiscal yeor
2010:
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l. POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

Beginning net OPEB obligation, July 1, 2009 . $ 2481,56%9

Annual required conhibution 1,585,732

interest on net OPEB obligafion 134,71

Adjustment o ARC (212.808)

OPEB Cost $ 3989284

Contributions made {refiree cost) (611,851}

Change in net OPEB obligation 3,377,433

Ending net OFEB cbligation, June 30, 2010 $ 3377433

Funded Status and Funding Progress. The funded status of the plan, as of June 30, 2010, was os
foltows:

Heglthcare

Actuarial aecrued liability (AAL) $21,144,096

Actuarial value of plan assets -

Unfunded actuarial accrued fiability (UAAL) $21,144,096

Funded ratio (actuarial value of plan assets/AAL) 0%

Covered payroll {oclive plan members) $ 6,329.607

UAAL as a percentoge of covered payroll 334%

Life Insurance

Actuanal accrued liability {AAL) $ 1,208,825
Actuarial value of plan assets -
Unfunded ccluariol accrued habflity (UAAL) $1.208,825
Funded ratio {actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) % 6,329,407
UAAL as a percentage of covered payroll 19%

Actuaridl valuations of an ongoing plan involve estimates of the value of reported amounts and
assumpftions about the probability of occurrence of evenis far into the future. Examples include
assumplions about future employment, mortality, and the healthcare cost frend. Amounts
determined regarding the funded status of the plan and the annual required confributions of
the employer are subject to conlinual revision as actual results are compared with past
expectations ond new estimates are made about the future. The schedule of funding progress,
presented as required supplementary information following the nofes to the finoncial
statements, presents multiyear frend information that shows whether the actuarial value of plan
assefs is increasing or decreasing over time relafive fo the actuarial accrued liabilifies for
benefits.

Actuarial Methods and Assumptions. Projections of benefits for financial reporting purposes are
based on the substantive plan (the plan s understood by the employer and plan members)
and include the types of benefits provided at the fime of each valuation and the historical
patiem of sharing of benefit costs between the employer and plan members to that point. The
actuarial methods and assumptions used include techniques that are designed to reduce short-
tetrn volatility in actuariol accrued liabilities and the actuarial volue of assets, consistent with the
long-term perspective of the calculations.
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. POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

In the June 30, 2010 actuarial valuafion, the entry age actuarial cost method was used. The
actuarial assumptions included 4% percent investment rate of retum (net of administrative
expenses) and an annual healthcare cost trend rate of 8 percent initially, reduced by
decrements to an ullimate rafe of 5 percent after fen years. Both rates include a 4.5 percent
inflafion assumpfiion. The actuarial value of XPHP assels was determined using techniques that
spread the effects of shorl-term volatiity in the market volue of investments over a three-year
period. The Dishict's unfunded actuarial accrued liability is being amortized as a level
percentage of projected payroll on a closed basis. The remcunlng amortizafion period at June
30, 2010 was thirty years.

Schedule of Funding Progress for OPEB Plan

: UAALasa
Acluarial Actuarial _ Perceniage
Actuanal Value of * Accrued Unfunded Funded Covered of Covered
Vaiuation Assetls Liability (AAL)- AAL [UAAL) Ratio Payroll Payroll
Date (a) Enfry Age (b) (b-a) {a/b) {c) {{o-a} / c)
07/01/2009 %0 $21,352921  $21,352921 0% $ 6.329.607 337%
07/01/2008 30 $20,346,870  § 20,366,870 0% $ 6,132,840 332%
07/01/2007 $0 $20,016,153 §$20016,153 0% $ 5894670 339%

Post-employment Life Insurance Benefils

Retfirees have the opfion to keep Opfional Life/Supplemental Insurance. Supplemental Life-
Retiree amount of coverage is based on either 150% [Opflion 1) or 250% [Opiion 2) of the
refiree’s aonnual salary (prior to refirement), to a maxdimum coverage of $70,000. Premium Is
based on the amount of coverage and the refiree’s age. OLD pays 50% of the premium. Retiree
must have a monthly salary of $1.000 or more to choose OPT. 1 or 2. Approval is determined by
the insurance carier (Guardian Life Insurance). This benefit must be selecied for continuation ot
the fime of retirement. Retiree cannot choose this option after refirement.

Under the provisions of OLD Group Life Insurance program with Guardion Lfe Insurance
Company, premium rates are adjusted every five years to reflect an increase in cost as refirees
move from one age group o another. Because of the increase in the older age groups,
Guardian views the refirees as ¢ higher risk. To compensate for the risk focteor, premivrms are
increased 1o cover the anticipated addifional cost. '

Life Insurance coverage is reduced by 50% at the age of 70,

For employees hired January 1, 2010 or later, the employee will be responsible for the premium
at age 70.

Retirees cannot maintain spouse or dependent fife insurance. Refirees cannot mainiain Basic
Life coverage of $5,000 or accidental death and dismemberment {AD&D) insurance.

Loke Borgne Basin Levee District
Post-employment Health Care and Lite Insurance Benefils

Plan Description: Lake Borgne Basin Levee Distict employees may parficipate in the Stafe's
Other Post-employment Benefit Plan (OPEB Plan). an agent mulliple-employer defined benefit
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L POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

OPEB Plan {for FY 2008) that provides medical and Iife insurance 1o eligible acfive employees,
refirees and their beneficiares. The Office of Group Benefits administers the plan. LRS 42:801-883
provides the authority to establish and amend benefit provisions of the plan. The Cffice of Group
Benefits does not issue a publicly avallable financial report of the OPEB Plan; however, it is
included in Lovisiona Comprehensive Annuol Financial Report (CAFR). You may obtain o copy
of the CAFR on the Office of Stalewide Reporiing ond Accounfing Policy's website of

www.doo Jo.gov/osrgp,

Funding Policy: The confribution requirements of plan members and the Levee Dishiict are
established and may be amended by LRS 42:801-883. Employees do not confiibute to their
postemployment benefifs cost until they become retirees and begin receiving those benefits.
The retirees confribute to cost of retiree healthcore based on a service schedule. Confribution
amounts vary depending on what heaithcare provider is selected from the plan and if the
member has Medicare coverage. The Office of Group Benefits offers three standard plans for
both active and refired employees: the Prefemred Provider Organization (PPO) Pian, the Exclusive
Provider Organization {(EPO) plan and the Health Maintenance Organization {HMO) Ptan. Retired
employees who have Medicare Part A and Part B and one private fee-for-service [PFFS) plan.
Depending upon the plan selected, during fiscal year 2009, employee premiums for a single
member receiving benefits range from $34 lo $92 per month for refiree-only coverage with
Medicare or from $126 to $170 per month for refiree-only coverage without Medicare. The fiscal
year 2009 premiums for a refiree and spouse range from $469 to $165 per month for those with
Medicare or from $408 to $493 per month for those without Medicare.

The Flan is curently financed on a pay as you go basis, with the Levee Distiict contributing
anywhere from $103 to $237 per month for retiree-only coverage with Medicare or from $80% to
$842 per month for retiree-only coverage without Medicare during fiscal year 2009, Also, the
Levee District's contiibutions range from $207 to $427 per month for retiree and spouse with
Medicare of $1,242 to $1.293 for refiree and spouse without Medicare.

OGB dlso provides eligible refirees Basic Term Life, Basic Plus Supplemental Term Life, Dependent
Term LUfe and Employee Accidental Death ond Dismemberment coverage, which is
underwiiften by the Prudentfial insurance Company of America, The foiol premium &
approximately $1 per thousand dollars of coverage of which the empioyer pays one half of the
premium. Maximum coverage is capped at $50,000 with o reduction formulo of25% ot age 45
and 50% at age 70, with AD&D coverage ceasing at age 70 for refirees.

Effiective with the Fiscal Year beginning July 1, 2007, the Dishict prospectively implemented
Govemment Accounting Standards Beoard Statement Number 45, Accounting and Finoniciol
Reporfing by Employers for Post Employment Benefits Other than Pensions (GASB 45).

Annual OPEB Cost: The Levee Distiict’s Annual Required Contribution (ARC) is an amount
actuarially detemined in accordance with GASB 45. The ARC represents a level of funding that,
if paid on an ongoing basis, would cover nomal cost each year and amorlize any unfunded
actuarial liabiifies over a period not to exceed thity years. A level percenfage of payroll
amortization method, open period, was used. The total ARC for the fiscal year beginning July 1,
20079 is $45%.700 as set forth below,

Nomnat cost b3 242,300

30-year UAL amortization amount 217,400
interest on the above — =
Annual required contribution {ARC} 3 459700
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.  POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS (CONTINUED)

The following table presents the Levee District's OPEB Obligation for the fiscal yeor
2010:

Beginning net OPEBR cbligation, July 1, 2009 3 1,366,249
Annual required contribution 459,700
Inferest on net OPEB obligation -
OPEB Cost 1,825,969
Contributions made (refiree cost) , ‘ [60,438)
Chonge in net OPEB obligation ' 1,765,531
Ending net OPEB obligation, June 30, 2010 3 1765531

funding Status and Funding Progress: As of June 30, 2008, the Levee Distict did not have an
OPEB trust. A frust was established with an effective date of July |, 2008, but was not funded ot
all, has no assets, and hence has funded ratio of zero. Since the plan was not funded. the enfire
actuarial accrued liability of $5,269,900 was unfunded,

The funded status of the plan as of July |, 2008, was as follows:

Actuarial accrued liability {AAL) % 5,249,900
Actuarial value of plan assets -
Unfunded actuarial accrued hiability (VAAL) $ 5,269,900
Funded ratio (actuarial value of plan assets/AAL) 0%
Covered payroll {annual payroll of aclive employee

covered by the plan) $ 1.363,755
UAAL as a percentage of covered payroll 386%

Actuanal Methods and Assumptions: Actfuariol valuations of an ongoing plan involve estimates
of the value of reported amounts and assumptions about the probability of occurrence of
events for inlo the future. Examples include assumptions aobout fulure employment, mortality,
and healthcare cost trend. Amounts determined regarding the funded status of the plan and
the annual required confributions of the employer are subject to continugl revision as actual
resulfs are compared with past expectations and new estimates are made about the future. The
schedule of funding progress. presented os required supplementary information following the
notes to the financial statements, presents mulliyear frend information that shows whether the
actuaral value of plan assets is increasing or decreasing over fime relative o the actuarial
accrued liabilities for benefits.

Projections of benefits for financial reporfing purposes ore based on the substantive plan (the
plan as understood by the employer and plan members) and include the types of benefits
provided at the time of each valuation and the historical pattem of sharing of benefit costs
between the employer and plan members to that point. The actuarial methed and assumpfions
used include techniques that are designed to reduce short-term volatility is actuarial accrued
liabilities consistent with the long-term perspective of the calculations.

In the July 1, 2007, actuarial valuation, the projected unit credit actuarial cost method was used.
The actuarial assumptions included a 4.0 percent investment rate of return [net of administrative
expenses) ond initial annual healthcare cost trend rate of 9.5% and 10.6% for pre-Medicare and
Medicare eligibles, respectively, scaling down to ulfimate rates of5% per year. The State's
unfunded actuarial aeerued liability is being amortized os a level percentage of payroll on an
open basis. The remaining amortization period at June 30, 2009 was twenty nine years.
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Schedute of Funding Progress for OPEB Plan

UAALas o
. Actuarial Actuarial Percentage
Actuarial Value of Accrued Unfunded Funded Covered of Covered
Valuation Assets Liabilify {AAL)- AAL [UAAL} Ratio Payrall Payroll
Date (a) Entry Age (b)  [b-a} {afb) {c) ({b-a} /c}
06/30/2010 $0 $5,269.900 $5.269.900 0% $1.363.755 3B46%
06/30/2009 0 7.292.600 7.292,600 0% 914,600 797%
04/30/2008 0 7.409.900 7609900 0% 1,125,170 676%

East Jefferson Levee District

Substontially all of the District's employees are efigible for post-employment health care ond life
insurance. These benefits for retirees and similar benefits for active employees are provided
through an insurance company whose premiums are paid jointty by the employee ond the
District. Benefits paid in 2010 for the 21 refirees totaled $40,011.

Posf-employment Health Care and Life Insurance Benefits

Plan Description: The District's defined benefit healthcare plan, curently provided by Humana,
provides medical benefils fo acfive and eligible refired Dishict employees and their
beneficiaries. The Southeast Louisiana FAood Protection Authority — East (SELFPA-E) board may
omend the plan as it sees fit, and can likewise define the cost to employees and refirees.

Funding Poficy: Members receiving benefifs confribute $246 per month for refiree-only
coverage, $542 per month for refiree and spouse, $517 for refiree and child, or $739 for retiree
and family coverage.

The Dislict's annudl required contiibution, the employer {*ARC"}, is an amount acluarncally
determined in accordance with the parameters of GASB 45. The ARC represents a level of
funding that, if paid on an ongoing basis, i projected to cover nomal cost each year and
amortize any unfunded actuarial liabilties {or funding excess) over a peried of thirty years. The
District's governing body will in the upcoming year review the costs and benefits program and
determine a funding plan. The ARC has not been funded for fiscal 2009. Because the District did
not fund its ARC in 2009, the ossumed invesiment rate of retfum used in the valuation is 4%.

Annual OPEB Cost: The Levee District's Annuval Required Contribufion {ARC) is an amount
actuarially determined in accordance with GASB 45. The ARC represents a ieve! of funding that,
if poid on on ongeing basis, would cover nomal cost each year ond amorlize any unfunded
actuarial fiabfittes over a period not fo exceed thirly years. A level percentage of payroli
amertization method, open period, was used. The total ARC for the fiscal year beginning July 1,
2009 is $184,209, as set forth on the following page.

Nomna! cost - 3 94,004
30-year UAL amortization amount 90,205
Interest on the above -
Annual required contribution (ARC) 3 184209

The table on following page presents the Levee District's OPEB Obligation for the fiscal year
2010:
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Beginning net OPEB obligation, July 1, 2009 $ 420,044
Annual required contribution 184,209
inferest on net OPEB obligation 16,800
Adjustment to ARC . {24,289
OPEB Cost 596,764
Contibutions made {refiree cost) {40,01T)
Change in net OPEB obligaticn 556,753
Ending net OPEB obligation, June 30, 2010 . 556753
Funded Status and Funding Progress. The funded status of the plan, as of June 30, 2010, was os
follows:
Actuarial accrued liability [AAL) $1.559,832
Actuarial value of plan assets -
Unfunded actuarial accrued hiabifity (UAAL) $ 1,559,832
Funded rotio {actuarial value of plan assets/AAL) 0%
Covered payroll [active plan members) $2311,196
UAAL as a percentage of covered payroll 68%
Schedule of Funding Progfess for OPEB Plan
Actuariol Actuarial
Actuarial Value of Accrued Unfunded Funded
Valyation Assets Lability (AAL)-  AAL (UAAL) Ratio
Date {a) Enfry Age (b) {bc) {ofb)
06/30/2009 30 $1.559.832 $1.559.832 0%
06/30/2008 30 $4,021,166 $4.021,166 0%
06/30/2007 3o $2,010,583 $2010,583 0%

Post-empioyment Life Insurance Benefits

Members become eligible for life insurance benefits upon retirement where the refiree has met
10 years of service and 62 years of age. or 25 years of service at any age. Members are
responsible for ¥ of insurance premium equal to the premium at time of refirement. Under the
provisions of East Jefferson Group life Insurance progrom with American United Life, premium
rates are adjusted every five years to reflect an increase in cost as retfirees move from one age
group fo another. Because of the increase in the clder age groups, Humana views the refirees
as a higher risk. To compensate for the risk factor, premiums are increased to cover the
anticipated additional cost.

Under the provisions of Eost Jefferson Group Life Insurance program with Humana Life Insurance
Company {“Humana"), premium rates are adjusted every five years to reflect an increase in
cost as refirees move from one age group to another. Because of the increase in the older age
groups, Humana views the refirees as a higher risk. To compensate for the risk factor, premivms
are increased 1o cover the anficipated additional cost.

!

Life Insurance coverage is reduced by 35% at the age of 70.

Actuarial Methods and Assumpfions: Actuarial valuations of an ongoing plan involve esfimates
of the value of reported omounts and assumptions about the probability of occurrence of
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I.  POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS {CONTINUED)

events for info the fulure. Examples include assumptions about fulure employment, mortality,
and healthcare cost frend. Amounts defermined regarding the funded status of the plan and
the annual required contributions of the employer are subject to continual revision as actual
results are compared with past expectations and new estimates are made about the future. The
schedule of funding progress, presented as required supplementary information following the
notes to the financial siatements, presenis mulliyear frend information that shows whether the
actuarial value of plan assets is increasing or decreasing over lime relative to the actuarial
accrued fiabifities for benefits. '

Projections of benefits for financial reporting purposes are based on the substantive plan (the
plan as understoocd by the employer and plan members} and include the types of benefits
provided at the time of each valuation and the historical pattem of sharing of benefit costs
between the employer and plan members to that point. The actuarial method and assumptions
used include techniques that are designed 1o reduce short-term volatility is actuarial accrued
liabilities consistent with the long-term perspective of the calculations.

). LEASES—N/A
1. CAPIALLEASES-N/A

2 LESSOR DIRECT FINANCING LEASES-N/A
3. LESSOR OPERATING LEASES

The Orieans Levee District leases boat slips, boathouses, and building space to certain parties
under operafing leases. At June 30, 2010, the total cost of the land, bulldings and improverments
leased to others is $148 million with $68.5 million net of related accumulated depreciafion. Fulure
minimum renfal payments 1o be received under these operating leases are as follows:

Fiscal year ending June 30:

2011 3 3,684,499

2012 3,713,948

2013 2,405,545

2014 2,430,591

2015 2,430,591
2016-2020 12,152,957
2021-2025 12,152,957
20242030 12,152,957
Remainder of term 11,600,641
Total $ 62,724,706

Current year rents amount to $3.2 million. The amount derived from contingent rent increases
was negligible. The amounts reported represent rents due on non-cancelable leases currently in

effect.

K LONG-TERM OBLIGATIONS

The schedule on the following page presents a summary of the long-term obligations and

fransactions for the year ended June 30, 2010:
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June 30,2009  Addilions Refirement  June 30,2010 One Yeqr

Govemnmental activities:
fevee Improvement:

Fixed Rote Refunding Bonds, Series 1986 $ 26590000 $ - $(26,690,000) $ . - % -

Yariable Rate Refunding Bonds, Series 1996 2,980,000 - * {425,000) 2.555,000 455,000
Total Levee Improvement Bonds Payable 29,670,000 - (27,115,000} 2,555,000 455,000
Public Improvernent:

Fixed Rate Refunding Bonds, Seres 1986 17,645,000 - (17.645,000) - -

Variable Rate Refunding Bonds, Series 1996 1,350,000 - {160,000) 1.190,000 170,000
Total Public Improvement Bonds Payable 18,995,000 - {17.805,000) 1,190,000 170,000
Less: :

Unamortized issue costs {170.,444) - 154,990 {15.,474) -

Unameoriized discounts (124,877) - 124,877 - -

Unamortized loss on refunding J {14,162) - 4,376 {11,786} -
Net Publfic Improvement Bonds Payable 18,683,497 - (17.520.757) 1,162,740 170,000
Long Term Bomowing From State of Louisiana 26,125,671 - - 26,125,671 -
Communily Disaster Loans 10,349,943 286,350 - 10,636,293 3,346,000
Total Bonds and Notes Payable 84,829,111 286,350  (44,635,757) 40,479.704 3,971,000

Compensated Absences 797.934 223211 (207.,907) 813,238 67,018

Judgments 26,091,181 42,629 {1.151,167) 24,982,623 -

Post-employment benefit liability 3,869,554 1,395.214 {100,449) 5,191,319 -
Govemmenial aciivity long-term liabilities 115,661,527 1,947,404  [46,095,280) 71,444,884 4,038,018
Business Type Activilies
Compensated Absences 102,437 50,113 {33,804) 118,744 39.493
Post-employment benefit liability 371,328 137,070 - 508,398 -
Total Long Term Obligations 3116412922  $2,134,587 ${44,129,084) $72,094,028 $4,077.511

A detailed summary of bonded debt, by issue, of all debt oulstanding ot June 30, 2010,
inclyding ovutstanding inferest of $520,566, is shown on schedule 3-C. Schedule 4-D is an
amortization schedule of the outstanding debt. Under terms of financing under the Go Zone
Act, the State of Louisiana hos paid the debt service associated with the District's debt through
May 2009. The amounts shown above as due within one year WII! not, therefore require cash
outlays by the District.

Communify Disaster Loans

The CDL Act of 2008, authorized up fo $1 bilion in direct loans o local govemments and
organizations providing govemment services that were adversely offected by o disaster
affecting its obility to provide essential municipal services. During the perod July through
September, 2006, the Oreans Levee District executed a series of promissory notes under the CDL
Program with the Federal Emergency Management Agency, fo obtain funds necessary to
replace working capital used in the aftermath of Huricane Katina. The loans had to be used
solely for operating expenses and could not be used for construction or debt service. Monies
borrowed under these agreements were used to replace funds that paid salaries and benefits
for District personnel over the 11-month pertiod tollowing the huricane.
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K LONG-TERM OBLIGATIONS (CONTINUED)

Amounis of the notes ond respective interest rates are:

Date Amount Rate

1. 1603LAS7 06/21/2011 $ 3,346,000 3.12%

2. 1603LAS7A 08727201} 671,734 293%

3. 1603LA74A 09/10/2011 230,752 287%

4. 1603LAT4B 0B/27/2011 5312334 293%
Total $_2.560.820

No repayment is required for 5 years from the date of issuance, but interest accrues from the
disbursernent dofe. Interest accrued during the fiscal year ending June 30, 2010 amounied to
$286,350. and the total amount outstanding, including interest at June 30, 2010 was $10,636,293.
Current portions due amount to 33,344,000,

As collateral for these notes the Dishict has provided a subordinated pledge of its revenues from
its various real estate and mineral holdings located i Oreans and Plaguemines parishes,
Louisiang. The pledge is on net revenue affer payment of all operaling expenses and debt
service, and is further subordinated fo any future debt instruments secured on q first lien basis.

The Oreans Levee District has applied for forgiveness of a portion or all of these loans. For further
discussion please refer to the Subsequent Disclosures on page xadv.

Loans from the Stale of Lovisiana

On luly 19, 1996 The Oreans Levee District entered into a cooperative endeavor agreement
with the Siale of Louisiana constituting a loan agreement between the two parties wherein the
State agreed fo lend fo the Distict $24,125.671for the sole purpose of paying the debt service on
the then outstanding 1986 and 1976 Series, Special Levee and Public Improvement bonds
described in the paragraphs above. The agreement provides assurance that financial
disruptions brought on by Hunicanes Katrina and Rita would not cause o failure in the ability of
the District 1o meet its obligations o bondholders.

The temns of the locan include o malunty date 20 years from the delivery of the bonds that the
State may issue fo fund the cossistance. In the fist 5-years, neither principal nor interest are
payable. Thereafter the loan will bear interest af a fixed rate of 4.64% and shall be repaid in level
instaliments over the remaining 15 years of the agreement's tem. The District has the right to
request one addifional extension of its obligatfion 1o begin payments, not to exceed 5 years.
Such an extension can be made at fhe sole judgment of the Office of Community Development
opproved in wrifing by the Commissioner of Administration. The funds are to be used solely for
payment of debt service on the identified bonds. The loan is payable from avadilable revenue
and subordinated to the existing obligations of the borower. :

At 4.64% interest, assuming all funds are borrowed, _1he annud! instaliment due for debt service

beginning in 2012 is $2,456,132 through 2026. The amount oulstanding os of June 30, 2010 7s
$26,125,671.
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOQD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
As of and for the Year Ended June 30, 2010

L COMMITMENTS AND CONTINGENCIES

Orleans Levee Disirict
Bohemio Spiiway Litigotion:

Numercus iawsuils have been filed by individuals ond octs have been passed by the Lovisianag
Legislature conceming the retum of cericin expropriated properiies in the Bohemia Splilway and
the payment of royaities and rents derived from these propetties to the onginal owners of the
properties.

Act 233 of 1984, as amended by Acts 819 of 1985, 847 of 1992, 1364 of 1997, 1378 of 1999, and
130 of 2005, requires the Board of Commissioners of the Orleans Levee District, upon receipt of
the nomes of cerlified cloimonts from the Secretary of the Louisiana Depariment of Natural
Rescurces {DNR}, to retum the ownership of properiies in the Bohemia Spillway in the parish of
Plaquemines to the owners or their successors from whom the property was acquired by
expropriation or by purchase under threat of expropriation.

Before the effective daie of Act 1364 of 1997 and 1378 of 199%. DNR ceriified claimanis who had
an inferest in 164 of 220 fracts of land in the Bohemia Spillway for the retum of the property. All
property claims certified by the DNR as of October 1. 2002 have been retumed. All claims
certified as of June 30, 2005, have been conveyed. Upon the retum of the property, the District
is required to retum the royalties, and other similar revenues, collected since June 29, 1984, unfil
the date of transfer.

Judgment waos rendered in Haspel & Davis v, Board of Commissioners of the Ordeans Levee
Distiict, Case Neo. 31-3537, in favor of the plaintiffs awarding the sum of $18,767,145, plus interest
from the date of judicial demand untit poid, for the sum of revenues paid to the Dishict of ifs
share of royalties under mineral leases in the Bohemia Spillway. A number of payments have
been made since 2001 as reflected in previous years. On February 26, 2004, a payment in the
full sum of $400,000 was paid into the regishry of the Court in the Haspel & Davis class action. The
Court accepted the payment as being cutrent on the setlement agreement amortization plan.
The class members in Haspel & Daovis have agreed to accept $10,076,559 o setfle the cose.
Additional payments of $350,000 and $100.000 were made on January 4, 2005, $100000 on
March 20, 2008 and $100,000 on March 26, 2010.

During fiscal year 2007, plaintiffs in the class action in federal court alleging a violation of their -
civit rights by the District's failure to retum revenues atiributable to their properties. On October
10, 2006 the District Court rendered o judgment in fovor of plaintiffs in the amount of $17.442,323,
plus interest and altomeys fees. On July 23, 2007, the Fifth Circuit Court of Appeals issued a
unanimous opinion overfuming the actions of the Disirict Courl. On August 3, 2007, plaintiffs fiied
a petition for panel rehearing. To this date, the Fifth Circuit Court of Appeals has taken no
action on that request.

The plaintifis retumed fo State Court in Ploguemines Parish, seeking to hold he Authority, its
commissioners, the District and the Division of Administration, State of Louisiona in confempt for
not fully safisfying the consent judgment. On December 16, 2008, the District judge denied the
plaintiffs’ mofion. No appeal was sought and no further activity has occumed since,

Included in the liability for judgments ond legai claims poyable os of June 30, 2010 is $1.43 million

related to a judgment in favor of the Succession of Carter Ursin et al. These Bohemia plaintiffs
filed new mofions on October 9, 2009 and are scheduled for tial in Ociober of 2010.
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STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE AINANCIAL STATEMENTS (CONTINUED)
As of and for the Year Ended June 30, 2010

NOTE 7 - LIMGATION AND CLAIMS (CONTINUED)

Also included in the judgments and legal clkiims payable as of June 30, 2010 is a $3.8 milion
provision for claims of Bohemia plaintiffs who opted out of the Haspel Davis Class action fawsuit, -

A number of additional suils seeking retum of lands and related revenue are being adjudicated
relating to alleged rights to the property under the stafute. The Disfict is working to determine if
the cerdifications by the Louisiona Department of Nafural Resources (“DNR") are in order and
determine the amount of these claims.

Additional acfivifies have been underfoken ond suils fled by those who seek o claim mineral
producing properlies which the Distict owns. The District maintains these properiies were never
sublect to the Return of Lands Ac). Further proceedings have been initicted claiming efrors in
the certification process by DNR. 1t would not be feasible to quantify the potential impact of
such Tigotion because of the uncertainty of the success of such cldims and the fact that no
research on the production of this land has been performed. The District is vigorously defending
its ownership of these assefs.

Judgments in the Bohemia Spiltwoy maotier will be paid if and when funds become avallable,
and when such funds are appropriated.

Other titigation:

At June 30, 2010, the District was a defendant or co-defendant in mulfiple lawsuits in addition to
those relofing to Humicone Katinag., Nurmnerous class ociion lawsuits have been filed in
connecfion with Hunicane Katina, which are being handled through the Dishict's general and
excess fiability insurer. A moftion has been granted by the dishiict judge to settle this ltigation for
the amount of insurance coverage. This ruling is being cppeqled to the Fifth Circuit Court of
Appecls by some of the plaindiffs.

In August 2010 the Diskict reached o tenialive setlement with o fixed base operotor ot
Lakefront Airport providing that the District will grant the operator an abatement and release of
post due rent and other charges assessable under its lease totaling $473,000; an chatement of
the rent on one of two hangars leased by the operator until repairs ore completed; and « rent
credit in the amount of $500.000, which will be credited in the amount of $100,000 per year over
a five year term, commencing August 1, 2011.

Lake Borgne Basin Levee Disfrict

The Lake Borgne Basin Levee Diskict is a defendant in lawsvifs involving personal infury and
properly expropriated. The District's legal counsel has reviewed all claims and lawsuits in order to
evaivaie the likelhood of an unfavorable outcome to the District. The legal counsel is of the
opinion that kability from suits is questionoble or iInsurance coverage appears adequate.

On February 4, 2003, grants were received from FEMA and the State of Louisiana in the amount
of $26,210 and $3,450 to cover the costs to mitigate chronic comosion problems resulting from
dissimilate metal. After subsequent engineering studies, it was the opinion of independent
engineers that the planned actions would not remedy the problem. Management offered to
reimburse: the unused portion of the funds received; however grantors stated that management
should keep the funds until such fime as reimbursement was requested. The amount of
reimbursement, if any, will be determined when an audit is made by the grantor(s); therefore the
amount of any such reimbursement cannot be estimated atf June 30, 2010,




STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
As of and for the Year Ended June 30, 2010

L. COMMITMENTS AND CONTINGENCIES {CONTINUED)

The Loke Borgne Basin Levee Diskict is a defendant in lawsuits involving property domage.
injuries, and fatalities resulting from flood on August 29, 2005 from Hunicane Kairina. District's
legal counsel cannot esiimate the ouicome or range of potential loss af this fime. Distict s
vigorously defending the lowsuiis.

The Lake Borgne Basin Levee District is a defendant in two lawsuit alleging property domage as
a result of the Parsh commandeering the plainfiffs' property following Humicane Kalina. The
District's legal counsel cannot predict the outcome of these lawsuifs, but estimates the potential
loss 1o be $2 miflion in each cose in the event of an unfavorable oulcome.

Eqst Jefferson Levee District

The Eost Jefferson Levee Distict is a defendant in lawsuits involving personal injury and property
expropriated. The Disfrict's legal counsel has reviewed dall claims and lawsuits in order fo
evalualte the likelhood of an unfavorable cutcome to the Distict. The legal counsel is of the
opinion that liability from suits is questionable or insurance coverage appears adequate,

As refiected in the Combined Statement of Net Assets, estimated liabiifies relating fo the above-
described judgments and legal claims payable totaled $24.982,623 af June 30, 2010. The
decrease in esfimoted liabilifies payable in the cumrent fiscal year was $1,108,538 and is included
in the Combined $tatement of Activities.

Consiruction Commitments

The SLFPA-E has commitmenis to construction contracts and other projects relating to special
levee improvements, major maintenance, pump stations, as well as infrostruciure due to
domages caused by Humicane Kahina. Consfruction commitments related to business-type
activities, including the Loke Vista Community Center, Lake Shore Drive, New Orleans takefront
Airport, South Shore Harbor, and Oreans Maring, in the aggregate, amount to $709,543.
Consfruction commitments related to domages caused by Humicane Kafrina amount to
$3,785267. Al other construction commitments relating to levee improvement, maintenance,
pump stations and other repairs and projects amount to $3,286.740.

M. RELATED PARTY TRANSACTIONS - N/A

N. ACCOUNTING CHANGES - N/A

0. IN-KIND CONTRIBUTIONS

P. OUTSTANDING DEFEASED DEBT - N/A

Q. COOPERATIVE ENDEAVORS ~ N/A

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS)

The Districts parficipate in a number of federclly-assisted grant programs. The programs are
subject fo compliance audits under the single oudit approach. Such audits could lead to
requests for reimbursement by the grantor agency for expenditures disaliowed under terms of

the grants. The Disfrict believes that the amount of disallowances, if any, which may crise from
future audits, will not be material.




STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
As of and for the Year Ended June 30, 2010

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS —- N/A
T SHORT-TERM DEBT — N/A

U DISAGGREGATION OF RECEIVABLE BALANCES

The following page displays the June 30, 2010 balances in receivables by each district's
govemmental activities:

SLEPA-E oLp EIlD = LBBiD Authori
Ad Valorem Taxes $ - $ 380000 $ - $ 16760 '$ 396760
Govemmental 82.797  4,414430 - 1049251 5,546,478
Customers and other, net . . ) )

of allowance for doubtful accounts - 940,051 3,067 4,181 967,299

$82797 $5754481 $ 3067 31,070,192 $6,910.537

All amounts are due or expecied to be collected within one year.
V. DISAGGREGATION OF FAYASBLE BALANCES

Payables at June 30, 2010, were as follows:

SLFPA-E oL EJLD LBBLD Authority
Vendors and Employees $ 57,748 31086935 $ 191,307 $ 599,407 $ 1935417
Contracts Payable ) - 893,149 - - 893,149
Other Govemment - 31,609 2,192,000 - 2,223,609

$ 57,768 $2011,713 $2.383,307 § 599407 $5052,195

All amounts are payable within one year.
W.- SEGMENT INFORMATION
N/A
X. DUETO/DUE FROM AND TRANSFERS - ORLEANS LEVEE DISTRICT
"1 List bydfund type the amounis due from other funds detailed by individual fund at fiscal
year-end:

(Types of funds include general fund, statufory dedicated funds, discrete cornponent unit
funds, elc).

WOt




STATE OF LOUISIANA

SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS [CONTINUED)
As of and for the Year Ended June 30, 2070

X  DUETQ/DUE FROM AND TRANSFERS — ORLEANS LEVEE DISTRICT (CONTINUED)

Flood Confrol General Fund Due To's and From's Non Flood Division

Due from Real Estate Amin Fund
Due from South Shore Harbor
Due from LVCC

Due from Odeans Maiing

Due from Lakefront Airport

Due fo Non flood Gen'l Improve Fund
Due to Oreans Marina
Due to Lakefront Aiport

Net Flood Control Due From (to) Real Estate Division
Redal Estate (Non-Flood Division)

ministrative Fund
Due from General improvement Fund
Due from Alrport

Subtoial bue from

Due to Lake Vista Communily Center
Due to Ordeans Marina '
Due to South Shore Harbor
Due to New Basin Canal
Subtolal Due to

Lake Vista Community Center Due from Admin
Orleans Marina Due from Admin
South Shore Harbor Due from Admin
New Basin Canal Due from Admin
Subtotat Due from

General Improvernent Fund Due fo Admin
Ainport Due to Admin
Subtotal Due from

Net Due toffrom, Non-Flood Funds within divisions

$7.165,797
3,754,284
1,527

2,139
47,691

{303,227)
(786,467)
(2,912,670}

6376074

3.999.845
5,132,925

9132770

(57.232)
(1.232.970)
(6,112,838)

(2,36%.863)
[9.772.905)

57,232
1,232,970
6,112,838
2,369,865

9,772,905

{3.999.845)

(5,132,925}

(5.132,770)

i S

Recl Estate non Flood Division's due (fo's) from's the Flood Controt Division

Admin fund Due o Hood Division General Fund
Airport fund Due from Flood Conirol Fund
Oneans Marina Due from Hood Division

South Shore Harbor Due to Hood Division

LVCC Due to Aood Division

General Improvement Fund Due from Food Control

Airport fund due to Flood Control Fund
Crieans Marina Due 1o Rood Bivision

Net amount due to Fiood Confrol

oo

$(7.165.797)

2.912,670
786,467
(3.754,284)
(1.527)
303,227
(47.691)
(9.139)

$(6,976074)



STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
As of and for the Year Ended June 30, 2010

X.  DUETO/DUE FROM AND TRANSFERS ~ ORLEANS LEVEE DISTRICT (CONTINUED)

Although the Real Estate Administrative fund and the General Improvement Fund are shown
omong the govermmental funds because they have public safely, recreation and roadway
responsibiiities, State Law dictates that they be managed apart from the Rood Divisions. This
report follows in most respects the dictates of GASB 34 in separating govemnmental ond business-
type activifies, but in certain cases such as this, the flood control and real estate functions are
showr.

OPERATING TRANSFERS AMONG THE FUNDS OF THE DISTRICT

Debt Service Fund from the Special Levee Improvement Projecis

Fund $ 24865446 § . -
Debt Service Fund from the General Fund 16,578,948 -
Real Estate Fund from the General Fund 1,375,425

42,820,019 -
From Speciol Levee Improvement Projects Fund to the Debt
Service Fund b 3 - $ 24865646
From the General Fund to the Debt Service Fund - 16,578,948
From the Generat Fund to the Real Estate Fund 1375425

- 42,820,019

Total % 42820019 § 42820019
OTHER TRANSFERS

Legislation creafing the Algiers Levee District provided that taxes collected from the geographic
area associated with the new distict be received on their behalf by the Orleans Levee District.
The law further provided that a prorala share of the Orleans Levee District’s debt service be
deducted from the amount collected, and the remainder be transmilted to the new dishict.
Since the new Algiers Levee District did not come into being uniil July 13, 2007, but ad valorem
toxes are collected on a calendar year basis, implementation of the iaw resulted in the Oreans
Levee Distict making cerfain payments to the Algiers District beginning in fiscal year 2008,

Y.  UABILITIES PAYABLE FROM RESTRICTED ASSETS

Liabilities payable from restricted assets at June 30, 2010, include bonds and interest payable
{$312,500), and judgments & confingencies payable {$528,621).

Z.  NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB STATEMENT 45)
N/A

AA. IMPAIRMENT OF CAPITAL ASSETS
N/A
BB. EMPLOYEE TERMINATION BENEFITS
N/A
CC. REVENUE USED AS SECURITY FOR REVENUE BONDS — N/A

N/A
X




DD.

STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY ~ EAST
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2010

SUBSEQUENT EVENTS
Community Disaster Loan Forgiveness

In accordance with CF.R 44 204346, the Orleans Levee District has completed most of the
steps required in the application process set forth by law and the Federal Emergency
Management Agency, to request cancellation of all or part of the Special Community
Disaster Loans totaling $9.560.820 granted the District in 2006 following Huricane Katrina. The
amaount ultimately to be forgiven is at present uncertain. The District s considering the need
to request an extension of time to repay the porlion of the loan that is not forgiven.

Act 1014 of the 2010 Louisiona Legisiature

Act 1014 of the Louisiana Legislature crealed a Board to cversee the assets and operations
of the Non-Food Division of the Orleans Levee Distiict. Ownership of the asseds remains with
the OLD.

Litigation Setflement

In August 2010 the Orleans Levee District {the “District”) has reached a tentalive settlement
in a lawsuit filed by o fixed base operator at the Lakefront Aiport. The lawsuit cloimed a
breach of contract and other ollegations for not fimely completing repairs/restoration work
on Hangar 101. The parties in this case engaged in mediation on Wednesday, August 11,
2010. The seftlement agreement provides that the District will grant the fixed base operator
an abatement and release of past due rent and other charges assessable under its lease
with the District, folaling $473.000; an abatement of the rent on one of the two hangars
leased by the fixed base operator until the hangar repadirs are completed by the Disfrict; and

-a rent credit in the amount of $500.000, which will be credited in the amount of $100,000 per

year over 0 five year ferm, commencing Avgust 1, 2011, The selflement agreement was
approved by the aquthorzed representafive of the Commissioner of the Division of
Administration and is subject to the approval of the Federal Aviation Adminisirafion.

YOIV




Schedvle 1
STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
SCHEDULE OF PER DIEM PAID TO AUTHORITY BOARD MEMBERS
For the Year Ended June 30, 2010

The schedule of per diem payments to the Southeast Louisiana Flood Protection Authority — East
Boaord of Commissioners members is presented in complionce with House Concurrent Resolution
No. 54 of the 1979 Session of the Louisiana Legisiature. Authority members are paid per diem for
each meeting they aftend, as quthorized by Louisiona Revised Statute 330.1 L.

The amounis paid to Beard members during the year are as follows:

Timothy P. Doody : $ 4428
Stephen Estopinal 4,428
John M. Bamry 2,967
George Losonsky 3,088
David P. Bames. Jr. 3496
Stradiord A. Goins 4,224
Thomas |. Jackson 3452 -
Louis E. Witlie 4,064
Ricarde Pineda , , ' 2316
$_32463




Schedule 2
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY ~ EAST
STATE QOF LOUISIANA
SCHEDULE OF STATE FUNDING
For the Year Ended June 30, 2010

Description of Funding Amount
Cooperalive Agreement / Loan Agreement
relating to Go Zone Bend financiang and
assitance to subdivisions with debt service.
Also reported on Schedule 3-C $26,125,67"
Total $26,125,671




. : Schedule 3-A
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST

STATE OF LOUISIANA
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE
June 30, 2010

Principal Principal Interest
Dateof Orginal Oulstanding Redeemed Oulstanding  Interest  Oulsionding

Issue Issue Issue 06/30/0% {ksued) 06/30/0% Rates 06/30/10

$ $ S $ $

Total ' $_NONE §__NONE  $_NONE $___ NONE $_._NONE

oxvii




Schedule 3-B
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY -~ EAST

STATE OF LOUISIANA
SCHEDULE OF NOTES PAYABLE
June 30, 2010
Principal Principal interest
Date of  Originat  Ouistanding Redeeme  Ouisianding Interest  OQuistanding

Issue Issue Issue 06/30/10 dlssued)  06/30/10 Rates 06/30/10
1603LAS7  4/21/06  $3.346.000 $3.344.000 3 - $ 3346000 3122 % 392,126
1803LAS7A  8/27/06 671,734 671,734 $ - 671734 293% 73,820
1603LAT4A 1006 230.75 230,752 $ - 230,752 287% 24 876
1603LA74B  B8[27/06 _ 531 5312334 § - 5312334 293% 584,652
Total . $ 9.560,820 $ 2,560,820 3 - 3 9,540,820 $ 1,075,473

o0V




SOUTHEAST LOUISTANA FLOOD PROTECTION AUTHORITY - EAST

Schedule 3-C

STATE OF LOUISIANA
SCHEDULE OF BONDS PAYABLE
June 30, 2010

Principal Principal Interest
Date of QOriginal Cutstanding ssued Outstanding | Inferest | Ouistanding

issue Issue 046/30/09 [Redeemed) 04/30/10 Rates 06/30/10

08/29/86 | § 36,225000] $ 17.645.000 | $(17.645,000} | $ - 1 595% 1% -
10/29/%6 2,795,000 1,350,000 {150,000} 1,190,000 | 2.54% 190,289

08/28/86 64,920,000 26,690,000 {26,690,000) - 5.95% -
10/29/96 8,775.000 2,980,000 (425,000} 25550001 2.54% 330,277
$ 114265000 ] § 48665000 | ${44,920,000) | $ 3.745.000 $ 520566




Schedule 4-A
SOQUTHEAST LOUISIANA. FLOOD PROYECTION AUTHORITY - EAST

STATE OF LOUISIANA :
SCHEDULE OF REIMBURSEMENT CONTRACTS PAYABLE AMORTIZATION
For the Yeor Ended June 30, 2010

Fiscal Year Principal Interest

2005 $ - $ _
2006
2007
2008
2009
2010-2014
20152019
2020-2024
2025-202%

Total $ _ NONE s 'NONE

xl




Schedule 4-B
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
SCHEDULE OF CAPITAL LEASE AMORITIZATION
For the Year Ended June 30, 2010

Fiscal Year Payment Interest Prncipal Balance

205 $ - $ - % - % ;

2010-2014
2015-2019
20202024
2025-2029

Total $ NONE 3 NONE $ NONE § NONE

xli




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA

SCHEDULE OF NOTES PAYABLE AMORTIZATION
For the Year Ended June 30, 2010

Fscal Year PrAncipal Interest
2001 $ 3,346,000 |3 392,126
2012 7,458,721 1,89;.5,580
2013 1,301,618 1,154,514
2014 1,362,013 1,094,112
2015 1,425,210 1,030,922
20162020 8,181,542 4,099,118
2021-2025 10,264,170 2,016,490
20262030 2,347,221 108,911
2031-2032 - -
Total 3 35,686,495 {$ 11,791,780

xfii
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: Schedule 4-D
STATE OF LOUISIANA
SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY —~ EAST
SCHEDULE OF BONDS PAYABLE AMORTIZATION
For The Year Ended June 30, 2010

Fiscal
Year

Ending: Principal Interest

2011 3 625.000 $ 133,362

2012 655,000 _ 153,588

2013 700,000 | 116.326

2014 745,000 76,589
- 2015 ' 790,000 34,376

2016 230,000 6.325

2017

2018

2019

Total $ 3,745,000 $ 520,566

xliii




Schedule 15
SOUTHEAST LOUSIANA FLOOD PROTECTION AUTHORITY - EAST
STATE OF LOUISIANA
Comparative Hgures

To assist OSRAP in detemining the reason for the change in financial position for the State,
_ please complete the schedule below. If the change is greater than $1 million, explain the
reason for the change. (The: figures below are in thousands.)

Percentage
2010 2009 Difference Change
1} Revenues $ 65658 % 88922 % (21;.264L -26.2%
Expenses 43.946 58,805 (14.859) | -25.3%
2) Capital assets 220,028 213.800 6,228 2.9%
Long-term debt 68,044 116,413 _{48.369) -41.5%
Net Assets $ 243,581 3 221823 3 21,758 9.8%

Revenues declined ¢s insurance proceeds and federal grant income declined from prior
year by $4.8 and $14.9, respectively. Interest income declined by $1.7 million. While tax
revenue rose by $4.8 million, revenue proceeds from fitigation declined by $7 milion.

Expenses declined by cbout $2.8 milion excluding the $12 million, nonrecurming expense
reported in FY 2009 related to the NASA Grant Income. Since it was a pass through 1o the
USACE, the revenue was immediately offset by an expense amount that would not recur. Of
the remaining $2.8 milion change in expenses and transfers, Interest expense declined by
$1.7 milion due fo early refirement of Bonds, while fransfers to Algiers rose by 1.1 miliion,
leaving the on-going expenses including major maintenance to actually decline from year
earfier levels.

Aliv
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REBOWE & COMPANY
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Southeast Louisiana Flood Protection Authority-East
New Orleans, Louisiana

We have audited the basic financial statements of the Southeast Louisiana Flood Protection
Authority - East (the “Authority”), a component unit of the State of Louisiana, as of and for the
year ended June 30, 2010 and have issued our report thereon dated August 31, 2010. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal comtrol over
financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. Accordingly, we do not express an cpm.lon on the effectiveness of the
Authority’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the Authority’s financial statements will not be prevented, or detected
and corrected on a timely basis.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

We noted certain matters that we reported to the management of the Authority in a separate letter
dated August 31, 2010.

This report is intended solely for the information of the Authority, the Authority’s management,
and federal awarding agencies and pass-through entities, such as the State of Louisiana and
Legislative Auditor's Office, and is not intended to be and should not be used by anyone other
than these specified parties. However, under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Retowe & (Company

August 31,2010
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133 AND THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

Board of Commissioners
Southeast Louisiana Flood Protection Authority-East
New Orleans, Louisiana

Compliance

We have audited the compliance of the Southeast Louisiana Flood Protection Authority - East
(the “Authority™) with the types of compliance requirements described in the U. S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to
each of its major federal programs for the year ended June 30, 2010. The Authority’s major
federal programs are identified in the summary of auditors' results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of the Authority’s management. Our responsibility is to express an opinion on the
Authority’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circnlar A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Authority’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on the Authority’s compliance with
those requirements.

In our opinion, the Authority complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2010.

Internal Control Qver Compliance

The management of the Authorityis responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
3
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applicable to federal programs. In planning and performing our audit, we considered the
Authority’s internal control over compliance with the requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Authority’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect moncompliance with a type of comspliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control over compliance that might be deficiencies, significant deficiencies or material
weaknesses. We did pot identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above.

The Authority's response to the findings identified in our prior year audit is described in the
accompanying schedule of prior audit findings. We did not andit the Authority's response and,
accordingly, we express no opinion on it.

Schedule of Expenditures of Federal Awards ’

We have audited the financial staternents of the governmental activities, business-type activities,
and major funds of the Authority, a component unit of the State of Louisiana, as of and for the
year ended June 30, 2010, and have issued our report thereon dated August 31, 2010. Our audit
was performed for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by OMB Circular A-133, Audits of States, Local Governments,
' and Non-Profit Organizations, and is not a required part of the basic financial statements. Such
information has been subjected to.the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

This report is intended solely for the information of the Authority, the Authority’s management,
and federal awarding agencies and pass-through entities, such as the State of Louisiana and
Legislative Auditor's Office, and is not intended to be and should not be used by anyone other
than these specified partics. However, under Louisiana Revised Statute 24:513, this report is

distributed by the Legislative Auditor as a public document. :

Rebowe & (ompany

August 31, 2010




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY — EAST
SCHEDULE OF EXPENDITURES OF FEDERAYL. AWARDS
For the Year Ended June 30, 2010

CFDA Grant Federal
Federal Grantor/Program Title Number Number Expenditures
" Federal Aviation Administration:
Direct Awards:
Airport Improvement Program: 21.106 3-22-038-019-2007 $ 160,232

3-22-038-020-2007
3-22-038-021-2007
U.S. Department of Homeland Security:

Pass-through Awards:
Disaster Granis - Public Assistance 97.036 FEMA-1603-DR-LA 11.022,532
Total Federal Expenditures $11.182.764

See accompanying Notes to Schedule of Expenditures of Federal Awards.
5




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2010
(1) GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents the activity of the federal
awards of Southeast Louisiana Flood Protection Authority - East (the “Authority™). The Authority's
reporting entity is defined in Note 1 to the financial statements for the year ended June 30, 2010.
All federal awards received from federal agencies are included on the schedule.

(2) BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual
basis of accounting, which is described in Note 1 to the Authority's financial statements for the
year énded June 30, 2010.

(3) LOANS PAYABLE TO FEDERAL AGENCY

The Authority received a Special Community Disaster Loan (the "Loan") from the federal
government in September 2007 in the amount of $9,560,820. The loan payable at June 30, 2010
was $9,560,820 with accrued interest of $1,075,473. The terms of the Loan call for interest to
accrue annually at 2.69% on $3,346,000 of the Loan, 2.93% on $5,984,068 of the Loan, and 2.87%
on $230,752 of the Loan, and to be repaid with the principal when the Loan becomes due in 2011.




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2010

A. SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an unqualified opinion on the financial statements of the
Southeast Louisiana Flood Protection Authority - East.

2. No material weakness in internal control relating to the audit of the financial statements are
reported in the Report on Internal Control over Financial Reporting and on Compliance and
Other Matters on an Audit of Financial Statements Performed in Accordance with Government

Auditing Standards.

3. No instances of noncompliance material to the financial statements of the Southeast Louisiana
Flood Protection Authority - East were reported in the Report on Compliance with
Requirements Applicable to each Major Program and on Internal Control over Compliance in
Accordance with OMB Circular A-133 and the Schedule of Expenditures of Federal Awards.

4. No material weakness relating to the audit of the major federal award programs are reported in
the Report on Compliance with Requirements Applicable to each Major Program and on
Internal Control over Compliance in Accordance with OMB Circular A-133 and the Schedule
of Expenditures of Federal Awards.

5. The auditor’s report on compliance for the major federal award programs for the Southeast
Louisiana Flood Protection Authority - East expresses an unqualified opinion.

6. There were no findings that are reqmred o be reported in accordance with Section SlO(a) of
OMB Circular A-133.

7. A management letter was issued for the year ended June 30, 2010.
8. The programs tested as major programs are:

United States Department of Homeland Security —

Public Assistance Grant ' 97.036
Federal Aviation Administration —
Airport Improvement Program 21.106

9. The dollar threshold used to distinguish between Type A and Type B programs was $335.483.

10. The auditee did qualify as a low-risk auditee under Section 530 of OMB Circular A-133.




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
For the Year Ended June 30, 2010

B. FINDINGS - FINANCIAL STATEMENT AUDIT

N/A

C. FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL AWARDS
PROGRAMS

N/A




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
SUMMARY OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2010
SECTION1 FINDINGS RELATED TO FINANCIAL STATEMENT AUDIT
09-01: Physical Inventory of Equipment Resolved.
SECTIONII FINDINGS RELATED TO MAJOR FEDERRAL AWARD PROGRAMS

There were no ﬁndmgs related to major federal award programs in the prior year.
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August 31, 2010

Board of Commissioners
Southeast Louisiana Flood Protection Authority - East
New Orleans, Louisiana :

We have audited the combined financial statements of the Southeast Louisiana Flood Protection
Authority - East (the “Authority™) for the year ended June 30, 2010 and have issued our report
thereon dated August 31, 2010. As part of our audit, we considered the Authority’s internal control
ovaﬁnandalmporﬁnghordabdetemincthenahnc,hmingandextmﬂofomaudiﬁng
procedures for the purpose of expressing an opinion on the basic financial statements and pot to
provide assurance on the internal control.

However, during our andit we became aware of matters that represent opportunities for
strengthening internal control and operating efficiency with relation to the Authority. The
memorandum that accompanies this letter summarizes our observations and recommendations
regarding these matters.

We will review the status of our observations and recommendations during our next audit
engagement. We have already discussed our recommendations with management and have
included their corrective action plans. We will be pleased to discuss our recommendations with you
in further detail at your convenience, perform any additional study of these matters, or assist you in
implementing our recommendations.

Sincerely,

Rebowe & (ompany
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SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
OBSERVATIONS, RECOMMENDATIONS, AND
CORRECTIVE ACTION PLANS
June 30, 2010

1. Summary Schedule of Grants
Observation:

Federal and State grant funds should be tracked outside of the Louisiana Public Assistance
system. . '

Recommendation:

The Authority should monitor Federal and State grants in a summary schedule noting Catalogue
of Federal Domestic Assistance (CFDA) numbers, awarded amounts, terms, expenses, revenue
receipts, remaining award balances, reporting requirements, and any restrictions. This schedule
will help the Authority track the various components of their grants.

Corrective Action Plan;

The Authority agrees with the recommendation about maintaining a single schedule or
equivalent system that tracks all relevant components of all grants, including award amount,
receipts, expenditures, reportmg requirements and restrictions, and will begin the process
immediately.




SOUTHEAST LOUISIANA FLOOD PROTECTION AUTHORITY - EAST
OBSERVATIONS, RECOMMENDATIONS, AND
CORRECTIVE ACTION PLANS
June 30, 2010

2. Traunsferring Grant Funds
Observation:

East Jefferson Levee District records its grant revenue using separate cash accounts. We
understand this situation exists in an effort to keep grant activity separate from the District’s
normal operations. Throughout the year expenses were paid out of the main operating account to
finance Federal grant projects. The grant revenues, which are maintained in a separate bank
account, were not utilized to finance their respective projects. As a result, the grant revenues are
generating interest, which must be returned to the State upon completion of the project.

Recommendation:

The District should continue to maintain grant revenues separately from their operating cash
account, but expenses related to these grants should be paid from the same account. If it is the
- District’s policy to make disbursements from their main operating account, then the operating
account should be immediately reimbursed by the grant account. The funds designated for grant
projects should be transferred into the main operating account as the project expenses are
incwrred. The District will eamn interest on the funds fransferred into the operating account and
avoid incurring interest that has to be paid back to the State.

Corrective Action Plan:

In the firture, as each check is written from the operating account for expenses incuired, a
transfer will be made from the grant account to the operating account.




